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AUSTRALIA 


DAILY ANALYZES INTENT BEHIND USSR ‘DOUBLE ZERO' OFFER 


Sydney THE SYDNEY MORNING HERALD in English 24 Jul 87 p 10 


{[Editorial: 


[Text ] 


MR GORBACHEV'S willing- 
ness finally to accept a US offer 
to ban all medium-range 
nuclear missiles means that 
superpowers could be on the 
verge of concluding a historic 
og disarmament agree- 
ment. By agreeing in princi 
to the “double zero option”, Gir 
Gorbachev has thrown new life 
into the floundering Geneva 
negotiations and renewed hope 
for a summit meeting with Mr 
Reagan this year. Why the 
Soviet leader has changed his 
~ however, is on immedi- 
ately a t. military 
costs of this t will not 
arouse overwhelming enthusi- 
asm among the forces of 
the USSR. Clearly, , Mr 
Gorbachev has his 
colleagues that a “zero-zero” 
INF agreement will bring them 
broad political gains which will 
offset potential military risks. 
Under the “double zero 
ion” the superpowers would 
eliminate all medium-range 
missiles, not just from Europe, 
but also from Asia. Combined 
with a renewed Soviet offer that 
each also eliminate short-range 
missiles, Mr Gorbachev is sug- 


"Missile Offer for Political Gains") 


oe that the Soviets will 
ismantie twice as many mis- 
siles as the US, and nearly five 
times as many warheads. More- 
over, he is prepared to take this 
step without insisting on 
in the nuclear arsenals 
of Britain or France, or existing 
US forces in South Korea, the 
Philippines or Diego Garcia. 
This would seem to be an 
irresistible offer for the US and 
that impression may survive 
more detailed examination. But 
Moscow has become adept at 
exploiting such proposals for 
its own advantage and this is 
likely to be no exception. An 
earlier offer on a “zero option” 
for Europe, while retaining 100 
medium-range missiles in Asia, 
managed to drive a wedge 
between the US and its Euro- 
pean allies. Although the pro- 
posal was originally made by 
Mr Reagan in 1981, few observ- 
ers believed Moscow would be 
interested. When Moscow 
announced its interest, NATO 
members were alarmed that 
their defence doctrine of “flex- 
ible response” would be weak- 
ened. So long as the US seemed 
attracted to the idea — as a 
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the costly nuclear arms race will 
continue unabated. 


CSO: 5200/4317 


twofold; he is not merely 
appealing to the 

Mr Reagan to strike a new 
global balance between the 
superpowers. By using the 
his a yout a 

major ic 

speech given at Viadivestock 
last July, he is clearly using this 
new concession on missiles 
based in Asia to reinforce his 
other recent diplomatic init- 
iatives in this region. Whatever 
the merits of his offer, once it is 


ing a bold new political gesture 
toward China and Japan, in 
particular, and more broadly to 
anti-nuclear elements across 
the whole Asia-Pacific region. 











RADIO VIEWS IMPLEMENTATION OF "REAGAN DOCTRINE’ 


BK190600 Vientiane Domestic Service in Lao 0530 GMT 15 Aug 87 
{“Talk:” “Anti-Soviet, Anti-Communist Reagan Doctrine™] 


[Text] Forty years ago, the Truman Doctrine was put forward. Its objective 
was to oppose the Soviet Union, communism, and socialist countries in a brutal 
and absurd ganner. The Truman Doctrine was promoted by the United States 
using an extravagant amount of money and a large number of weapons and 
military equipment with a view to checking the so-called communist threat to 
the free world. 


In this regard, an American writer gave his views on the Truman and Reagan 
doctrines in an article published in the CHRISTIAN SCIENCE MONITOR, saying 
that the Reagan Doctrine is the successor to the Truman Doctrine. While the 
Truman Doctrine was aimed at intercepting the danger of communist threats, the 
Reagan Doctrine is intended to isolate and restrict communist activities in 
the world. The Truman Doctrine was based on the vast amount of money and 
large number of weapons and military equipment used in support of the 
governments of various allied countries, while the Reagan Doctrine makes use 
of intervention and subversion against those governments which refuse to 
follow Washington. The interventionist line of thinking of the Reagan 
Doctrine has been scrupulously built and promoted through secrecy and 
organizational operations under the direct supervision of the CIA and the 
National Security Council of the United States. It is, therefore, many times 
more sophisticated than the Truman Doctrine. 


As part of this scheme, the plan on the so-called free line of thinking has 
been broadened throughout the world and has been publicly organized into an 
organization supporting liberty. Actually, it is an organization which 
implements the doctrine in accordance with Reagan's ideas. Bathroom No. 302 
in the White House is used as the headquarters while the room No. 208 is the 
place where principal plans are adopted to assist the so-called freedom 
fighters. It is also this headquarters which mapped out plans on financial 
assistance and assistance in the form of weapons and other military equipment 
for the Contra counterrevolutionaries in Nicaragua. It is also this 
headquarters which has directed the reactionaries in Afghanistan, Angola, and 
Cambodia and directed the attack on Libya in 1986. 











It is the organization supporting the free line of thinking which has provided 
a large sum of money in support of counterrevolutionary sovements throughout 
the world. This soney has been given by capitalists and anti-revolution 
governments, and garnered from arms sales and drug trafficking carried out by 
White House officials in collaboration of the CIA. Details of various secret 
activities and documents containing reports about various expenses have been 
recorded in the President's instruction No. (NFFBB) 77. 


The Truman Doctrine «.s8 drafted by old-fashioned political economists and the 
doctrine was put into practice in the Indochina war--a war directed by those 
with talented brains. Nevertheless, it was defeated in the end. The Truman 
Doctrine was followed by the Reagan Doctrine--a doctrine which was drafted by 
a new generation of political economists, the econoaists of the cowboy age, 
armed with computer systems, with a view to serving the dreams of those 
persons in the White House. It is no doubt that the Reagan doctrine will meet 
the same fate as the Truman Doctrine in the end. This is the conclusion of 
the CHRISTIAN SCIENCE MONITOR. No matter what the name--Truman Doctrine or 
Reagan Doctrine--there is no change in the true nature of imperialism. The 
hope of Washington to make use of the two doctrines with a view to ruling the 
world is likely to be just a drean. 


/12913 
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ARTICLE TRACES DECLINE OF INDOCHINA-ASEAN TIES 
Vientiane PASASON in Lao 26 May 87 pp 3, 4 
[Article by Leut Saisana: "We Should Exist Together in Peace") 


[Excerpts] The situation in the world, and in this area, in particular, 
changed a great deal in the period from 1975 to 1978, and this affected the 
peaceful coexistence of the two groups of nations, ASEAN and Indochina. The 
ASEAN nations arranged a meeting of their foreign ministers in Singapore on 

5 July 1977 to consider the problem of relations with the nations of Indochina 
and to encourage the establishment of diplomatic relations. It was at that 
time that the nations of Indochina established relations with all the nations 
of ASEAN. Then a serious situation develoved in Cambodia and on the border 
between Vietnam and Cambodia; the Pol Pot group adopted reactionary policies 
and annihilated the nation. Despite this it was the policy of the ASEAN 
nations to maintain normal relations with Laos and Vietnam. At the end of 
1978, Comrade Pham Van Dong, chairman of the Council of Ministers of the SRV, 
visited five of the countries of ASEAN and issued joint statements concerning 
many matters with the leaders of these countries. In particular, in 1979 a 
group representing the Kingdom of Thailand led by Mr Kriangsak Chamanan 
visited Vientiane. What was important about the visit was that a joint 
statement was issued by the governments of the LPDR and the Kingdom of Thailand 
making the Mekong River a friendship border. 


Unfortunately, since 1979 the mutual inclination toward peace of the nations 
of ASEAN and Indochina has been obstructed. 


ASEAN and Indochina have had confrontations. The forces of international 
reaction united their efforts in Southeast Asia to resist the revolutionary 
movement of Indochina. The ASEAN nations thought of their group as a stable, 
new means to protect their security. But the situation wus <c‘ffereni from 

that of the period of the war in Indochina. The confrontation of the ASEAN 
group with the nations of Indochina this tiae was not military; on the contrary, 


it was political and economic, and in addition, it was not a long-term 
confrontation. 


The world situation is constantly changing. The changes from 1979 up to the 
present have been favorable for the revolutionary forces and for peace in 
Southeast Asia. The changes have primarily involved the increased strength of 











the revolutions of the three nations of Indochina, the expansion of the 
solidarity among the people of these three nations, and the relations of 
these three countries with the Soviet Union and the other fraternal socialist 
countries which have expanded more than at any other time. 


Even though during the past 8 years the murderous Pol Pot group and other 
reactionary Cambodian groups have received support from their bosses and 
sssistance from the American imperialists and other countries, nevertheless 
they have not been able to reverse the situation in Cambodia. The victories of 
the Cambodian People’s Army in the dry season offensive of 1984-1985 wiped out 
the various camps of Cambodian reactionaries along the Cambodian-Thai border 
completely. According to statements issucd by the highest congresses of the 
three countries of Indochina in 1983, the withdrawal of Vietnamese volunteer 
soldiers from Cambodia will be completed in 1990. 


In the meantime, Malaysia and Indenesia, which play a role in ASEAN, have 
maintained a peaceful policy toward the countries of Indochina. The political 
parties in these two countries recognize correctly that those threatening the 
stability of Southeast Asia are not from Vietnam or Indochina. The political 
party in Indonesia is of the view that it must help the countries of Indochina 
in order to build a bulwark against the hegemony which will spread into South- 
east Asia and not that it should confront Indochina. 


The proposal that talks should be held to find a solution for the problem of 
Cambodia, in particular, and for the problem of stability and security in 
Southeast Asia generally, has been supported by various international organiza- 
tions, such as the eighth Congress of Nonaligned Nations, which was held in 
Harare, the capital of Zimbabwe. The meeting between specialists of Vietnam 
and Malaysia and the visits of groups of military and foreign affairs rep- 
rese@tatives between Indonesia and Vietnam had the goal of encouraging a 
peaceful solution to the problems between the two groups of nations. Within 
Thailand itself, many political parties do not agree with the policy of 
confrontation with Indochina because it is not in the interest of Thailand. 
The history of Thailand as a tool of the United States during the Indochina 
war is probably still imprinted in Thai thinking. 


After the coup in Thailand in September 1985, the various political parties 
struggled to sieze power and there was a falling out; for example, the 
surrounding of the homes of politicians by the military brought on an attempt 
to establish a revolutionary congress; as a result there are many political 
parties that are affiliated with countries in ASEAN and believe that the 
government should return to the policy of peaceful coexistence and cooperation 
benefitting both sides which was followed in the period from 1975 to 1978 with 
regard to the countries of Indochina. The countries of Indochina and the LPDR 
have supported every proposal to make Southeast Asia, along with every other 
area in the world, into an area of peace. 














We support completely the statement of Comrade Mikhail Gorbachev made in 
Vladivostok at the end of july 1986, "There is nothing that can block the 
creation of acceptable relations between the countries of ASEAN and Indochina; 
if there is the desire and the need and there is no outside interference, they 
will be able to solve their problems and in addition they will gain the benefit 
of stability for Asia." 


The LPDR has always demonstrated its willingness to live together in peace and 
coop ‘ration beneficial to both sides. The political report of the Fourth Party 
Congress of the LPRP submitted by General Secretary Kaison Phomvihan was clear 
regarding relations with neighboring countries and the goal of peaceful 
coexistence: "...We will do everything we can in cooperation with the SRV and 
the People's Republic of Cambodia to hasten a meeting between the countries of 
Indochina and ASEAN; we are ready to cooperate with the countries of ASEAN and 
other countries in this area with the goal of making Southeast Asia an area of 
peace, stability, independence and cooperation as a part of our peaceful 
obligations in the Asia-Pacific region and the world..." 


It is the universal inclination of this era to achieve lasting peace between 
differing political and social systems and eliminate the danger of war. We 
hope the countries of ASEAN will understand the importance of peace and work 
with the councries of Indochina to restore good relations with the goal of 
cooperating under the heavens to make Southeast Asia an area of peace, stability 
and cooperation forever. 


8149/9738 
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LAO ENVOY SPEAKS AT SEMINAR ON RELATIONS 
BK181424 Bangkok MATICHON in Thai 17 Aug 87 p 2 


[Excerpts] A seminar on the pian to stimulate development in the southern 
part of the northeast entered its second day at the Bua Luang Room of the 
Pathunrat Hotel in Ubon Ratchathani Province on 16 August, during which a 
symposium entitled “The Chong Mek Pass, Thai-Lao Trade Opportunities” was 
held. Surachai Sirikrai, assistant professor of Thammasat University's 
political science faculty acted as the symposium's moderator, and participants 
included Khamphan Simmalavong, Lao Ambassador to Thailand; Khachatphai 
Burutphat, deputy secretary general of the National Security Council; Oranut 
Osathanon, director general of the commerce Ministry's Foreign Department; and 
Chiaochan Chintanakun, executive member of the technical office of the Chamber 
of Commerce of Ubon Ratchathani. 


Lao Ambassador Fhamphan said that the improvement of the brotherly relations 
between Thailand and Laos will result in better cooperation in bilateral trade 
and other fields. However, if Thailand corrects its inconsistent policy of 
opening and closing border trade points and its policy classifying strategic 
goods, it will be a favorable condition promoting the atmosphere of mutual 
trust between the two sides. 


Khamphan said that Laos, after the 4th LPRP Congress, has adopted a policy to 
trade with all countries, especially Thailand. However, the Lao Government 
does not want trade carried out through middlemen because direct trade will be 
more beneficial to both the buyers and sellers, with better assurance for the 
quality of goods, prices, payment methods, and good transportation. The Lao 
Government will have to reselect private companies for trade. 


Khamphan said that the situation in Cambodian and Vietnam had no impact on 
Thai-Lao trade. The presence of Vietnamese troops in Laos is for defensive 
purposes and is temporary under a bilateral agreement which poses no threat to 
Thailand. The problem of the Chong Mek Pass rests with the Thai side because 
since 1975, the Lao Government has never announced the closing of the border 
or the classifying of strategic goods. 


Khachatphai, however, disputed that the presence of 170,000 Vietnamese troops 
in Cambodia is regarded as a serious threat to Thailand because Thailand has 

lost about 115 soldiers since 1985 as a result of incursions along the border 
with Cambodia. There are 60,000 Vietnamese troops in Laos. How can Thailand 
be sure that its security will not be affected since some problems cannot be 

avoided when there are foreign troops in a neighboring courtry? 


/12913 8 
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THAIS SAID TO DETAIN BORDER VILLAGERS, STEAL PROPERTY 


Vientiane PASASON in Lao 9 Jun 87 p 2 


[Article by Ph.S.: "Why Is It That Some of the Villagers of the Three Lao 
Villages Are Not Able To Return to Their Old Villages?"] 


[Excerpt] It has been said that 6 June 1984 was a day when the Lao people in 
three villages near the Thai border had to fight back tears and flee the place 
of their birth under the bayonets of the rightwing reactionary Thai. In the 
future when we think back on the history of these three villages, this day will 
be considered the day of rage of the Lao people of all three villages. 
According to what the Lao people who had this misfortune said, on this day 

Thai soldiers forced the people of Ban Mai Village, Ban Kang Village and Ban 
Savang Village to flee their houses and villages in a manner not unlike that 

of the genocidal Pol Pot, who drove the Cambodian people from their capital, 
Phnom Penh, 10 years ago. The Thai soldiers drove the Lao people of the three 
villages to Thai territory as if they were herding cattle and buffalo. And 
they loaded on trucks everything that the people could not bring with them, 
such as rice mills. When they arrived at the internment center at Houei Yang 
in Thailand, the property of all of the families, both poor and rich, could not 
be moved, so the cattle, buffalo, elephants and horses had difficulty grazing; 
the group running the center would not let the herd of animals that were 

the property and livelihood of the Lao people of the three villages out of the 
area of the center. This is one reason that the Lao people from the three 
villages at the Houei Yang camp could not return: en route there the Thai 
soldiers forced them to carry their children on their backs and to use dogs as 
pack animals; they led away the elephants and horses, they took away the wagons, 
and finally they abandoned them altogether and held the property of the Lao 
people. How could these Lao people carry their possessions back to their old 
villages on their backs? For example, Mrs Vandi, 50, slipped back to her old 
house in Ban Savang Village, but her husband, Siang Soulivong, is still con- 
fined at the Houei Yang camp because his three elephants and six head of 

cattle remain there. In general, the families that have escaped from the Houei 
Yang camp and returned to their old villages are penniless; the former family 
property did not return with them because those running the camp detained 
everything of value. 














Another problem of the Lao people at the Houei Yang center that prevents them 
from returning is that the rightwing reactionaries in Thailand have a scheme 
to seduce the Lao at the camp with money and train them to be their agents and 
spies and to cause disturbances in Laos. This is happening not only at the 
Houei Yang center; they are being sent for training to other centers for 
expatriate Lao in Thailand also. 


In addition to holding the property of the families, which is clearly looting, 
and treating the Lao of the three villages as enemies of their nation, the 
group running the center at Houei Yang and other groups with ill will in this 
area are using threats against the Lao people in the three villages. They 
spread the false rumor that Thialand will cause another disturbance in order to 
frighten the Lao people in the three villages and those in their center into 
believing that if they go back to stay in their old villages, it will not be 
peaceful. But if they stay at the center, it will not be like their old 
village, life will get harder every day and they will undoubtedly become the 
victims of the bad people in Thailand. This is one of the difficulties faced 
by the Lao people of the three villages now. It is also an obstacle to 
improving the fraternal relations between our two countries. 


8149/9738 
CsO: 4206/121 
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ARMY PAPER ON MAINTAINING REVOLUTIONARY VIGILANCE 


BK100927 Vientiane Domestic Service in Lao 1100 GMT 7 Aug 87 


LAO PEOPLE'S ARMY paper editorial: “Always Heighten the Sense of 
Revolutionary Vigilance and Maintain Combat Readiness” ] 


[Text] Since the liberation more than 10 years ago, our country has taken a 
leading role in the socialist camp in Southeast Asia because our country has a 
common border with a capitalist country from the north to the south. This was 
why our struggle with the enemies to defend the country and to build socialism 
in the past was very fierce, furious, and complicated. In the immediate 
future, the struggle between the two systems--socialism and capitalism--will 
become even more complicated and vital. 


At present, our enemies are various international reactionaries with the U.S. 
imperialists as the chieftains. These enemies have always acted against our 
new system. In the past as well as today, they have colluded in striving to 
subvert and sabotage our revolution by sending spies to infiltrate our country 
to collect information on the situation in various fields and to create 
disturbances of many types. They have mobilized military forces to rally 
along the Lao-Thai and Lao-Chinese borders from where they have carried out 
provocations and encroached upon our nation's sovereignty. In addition, they 
have fostered, educated, and trained Lao in exile and young Lao refugees in 
various camps and then sent them, together with Thai nationals, to infiltrate 
Laos to create disturbances through psychological warfare which they have 
actively carried out. At present, they are trying to attack us in our 
economic and daily life as well as in the cultural and ideological fields. 
They have stepped up radio propaganda to effect a change in our country 
through a peaceful means. All these are their vicious and dangerous schemes 
against our Lao revolution. By carrying out these schemes, they have never 
given us an opportunity to build our country freely. 


In pursuing the national defense and public security policy in the new stage, 
our party still considers the defense of the country the top priority task, 
closely related to the economic construction task. The continuous heightening 
of revolutionary vigilance and the maintenance of combat readiness shows a 
patriotic sense and a spirit of cherishing the fatherland as well as a 
determination to safeguard the revolutionary gains. The heightening of the 
sense of vigilance and the maintenance of combat readiness are considered a 
basic task of our various armed forces. It is also considered a common 
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obligation to be fulfilled by all the people. To show its strength, the army 
must uphold its sense of revolutionary vigilance through lofty ideals. That 
means the army must be determined to securely safeguard the independence and 
sovereignty of the nation, heighten the spirit of self-mastery, endeavor to 
achieve self-sufficiency and to build its own strength, and firmly maintain 
the militant alliance. The new views concerning the task of heightening 
revolutionary vigilance and maintaining combat readiness contain three points, 
they are: Achieve good fighting quality; firmly maintain e2 political and 
ideological sense; and strictly observe regulations and discipline. 


To achieve good fighting quality means to achieve a high level of fighting 
capability from the individual to the collective. The cadres at each level 
must e also quick, resolute, and strict in commanding. Each one must aaintain 
an ability to fight independently in a heroic and undaunted spirit. The 
political and ideological sense is considered a main objective for the cadres 
and combatants in the armed forces. The cadres and combatants must always be 
determinedly and purely loyal to the party and the country. They must clearly 
distinguish friends from foes. The political and ideological sense is 
considered a shock battlefield between us and the enemies. We must educate 
and train the cadres and combatants to achieve a high level of political and 
ideological sense and guide them to regularly put it into actual practice by 
implementating the line and policies of the party and state. Only by so doing 
can the political and ideological sense of the cadres and combatants in each 
unit be raised and can we defeat the enemies in the ideological field in a 
timely manner. Along with heightening revolutionary vigilance and maintenance 
of high combat readiness, we must pay attention to following up and firmly 
grasp the activities of the enemies. We must get information about the 
enemies from the very beginning, when they are still far away. We must also 
pay attention to carrying out patrol activities to defend areas around our 
positions. In addition, we must regularly examine weapons, vehicles, and 
other equipment; set up firm field positions; and effectively perform combat 
operational and logistic work. 


In addition to achieving the good qualities in the aforesaid two fields, we 
must also be strong in the field of regulations and discipline. It is 
necessary for an army to maintain strict regulations and discipline. To talk 
about a strong army is to talk about an army which strictly implements 
regulations and discipline. Regulations and discipline are considered rules 
for an army to implement in a genuinely strict manner. In its daily 
activities, an army must strictly implement the six-point procedure, including 
the operational system to maintain combat readiness which is considered an 
absolute task to be fulfilled. Under the present circumstances, we have 
favorable conditions to fulfill the task to consolidate and build our forces 
and to always maintain combat readiness to deserve to be an iron fence of the 
country. 


/12913 
CSO: 4200/818a 
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KA, HAN CONVERSATION ON ENEMY TACTICS 


BK161625°' Vientiane Domestic Service in Lao (*™) GMT 13 Aug 87 


[Conversation between Comrades “Ka” and “Hap” ao..t the enemy's implementation 
of psywar tactics--recorded] 


[Excerpt] [Han] Regarding the situation in Indochina.... 
{Ka] Go ahead, Comrade. What has happened in Indochina? 


{Han} After Laos, Vietnam, and Cambodia scored victories--especially after 
the genocidal Pol Pot regime was completely toppled by the rising up of the 
Cambodian people and after the PRK was established to follow the genuine 
socialist path--the imperialists, the international reactionaries, and the 
ultrarightist reactionaries in the Thai ruling circles became very concerned 
and began their opposition in every way, military and political, to oppose the 
revolutions in the three Indochinese countries. They sent Thai forces to 
seize the three Lao villages and to occupy certain dense jungle areas on Lao 
soil. A number of Thai armed units colluded with Thai logging firms to fell 
logs and destroy our forests in the (Meuang Paman) area in Sayaboury Province. 
Even though we have repeatedly protested their log poaching, they pay no heed 
to our warnings. 


[Ka] They are so stubborn, Comrade, aren't they? 


{Han} They have also committed various provocative acts against our country. 
Concerning Cambodia, they have fed and supported the Pol Pot clique and 
Cambodian reactionaries to oppose the Cambodian revolution. They have 
repeatedly mentioned the so-called Cambodia problem, Vietnamese aggression and 
occupation of Cambodia, and Vietnam intrusion into Thai territory. 


[Ka] So, they want to turn black into white. 


{Han} The truth is that they themselves want to reverse the situation in 
Cambodia. They refuse to give recognition to the PRK Government, but give 
their recognition to the Pol Pot-sihanouk-son Sann clique and remain obstinate 
in maintaining the seat of the so-called CGDK at the United Nations. While 
slandering others, the U.S. imperialists and the other international 
reactionaries have increased military assistance to the Thai armed forces by 
giving them more aircraft, weepons, tanks, and armored vehicles and by 
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planning to set up an arms stockpile in Thailand. Moreover, they have also 
staged many joint military exercises with the participation of the U.S. and 
Thai marines, infantrymen, and air force personnel. 


[Ka] Are their slan‘erous campaigns against others aimed at covering their 
sinister schemes, Comrade? 


[Han] Yes, that is true, Comrade. At present, they are stepping up their use 
of psywar tactics. Even though they have suffered military and political 
defoats, they have never ceased to wage war through simple means, Comrade. 


[Ka] What are psywar tactics, Comrade? Can you explain this to me? 


{Han} Psywar tactics are more heinous than any other form of war. They are 
so notorious for they are meant to penetrate the weak spots of our ranks. 
Those of us who entertain a free line of thinking, are ambitious, and lack 
firmness in ideological belief are always targets for their penetration, 
especially within our armed forces and among members of women's and youth 
unions. To be exact, most of these people are young men and women in the 
armed forces. 


[Ka] You are right, Comrade. First of all, I think they want to disintegrate 
our armed forces because soldiers are the backbone of the party and strength 
of the country. If our enemies are able to dismantle the armed forces, it 
means that they will be able to easily disarm our people. Our enemies fear us 
because of the strength of our armed forces, right? 


{Han} You are right. If we fail to maintain a sense of vigilance and become 
careless, we will immediately be defeated, Comrade. Psywar tactics are like 
sugar-coated poison. They look deceptively good. But when they attack you, 
they go right to your nerve center and your heart. They will pamper you with 
everything, money and all sorts of luxurious things. But we must never give 
in to their deception. We must keep in mind that all the things they use to 
lure us are poison which will kill us if we swallow it. Psywar tactics are 
part of a war waged by the imperialists and are aimed at serving the strategy 
of their global war and neocolonialist schemes. 


[Ka] That is so.... 


{Han} They have used deceitful statements to discourage our youths, 
combatants, cadres, and people so as to make them capitulate to them. These 
psywar tactics will be employed for a long time to come because the enemies 
always try to please the palate of their target victims. For example, if we 
like something sweet, they will try to give us sweet things, and so on. The 
aims of the imperialists and the international reactionaries, together with 
their henchmen, in employing psywar tactics against Laos are--just listen 
carefully, Comrade--as follows: First they aim to erode the spirit of our 
army and people in defending the country and new regime and building and 
developing our nation so that our people will become discouraged and 
demoralized, thereby experiencing a sense of indecision in consolidating and 
building strength, lacking a sense of combat preparedness and vigilance, and 
eventually becoming weaker and weaker. Second, they aim to erode the cohesion 
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and unity between the armed forces and people and also among Lzos, Vietnan, 
and Cambodia and to undermine our party's correct political policy of peace. 


[Ka] comrade, you mean that our enemies are currently employing these tactics 
against us? 


{Han} It's true, Comrade. They are doing just that day and night. 

Therefore, our soldiers, cadres, and people aust aaintain a high sense of 
vigilance. First of all, they must appreciate and firmly grasp the party's 
political line and hold aloft more prominently the principle of defining 
friends and foes, especially the principle of maintaining Laos-Vietnan- 
Cambodia solidarity. If we fail to appreciate and firmly grasp the party's 
policy and line as well as the right attitude toward the current situation, we 
will be prone to attack. 


{Ha} It gust be true just as you said, Comrade. Well, when I return to ay 
unit, I will educate my compatriots there, hopefully convincing them to 
appreciate gore profoundly the party's policy. Although they already maintain 
a high sense of vigilance toward the enemies’ tactics, I still want them to be 
more vigilant. I now come to understand this issue, Comrade. I must say 
good-bye to you now, Comrade. See you next week. 


[Han] Okay, Comrade. See you. 


/12913 
CSO: 4200/818a 
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ARMY LOGISTICS DEPARTMENT ON MARKET, COMMAND, CONTROL PROBLEMS 
Vientiane KONGTHAP PASASON LAO in Lao 11 Jun 87 pp 3, 4 
[Article by P. Sati: “A Model Battalion in the Area of Provisioning” ] 


[Excerpts] In the past few years, by acknowledging and absorbing policies 

and duties, the offices, organizations and units specializing in various areas 
affiliated with Division (C) have defended their area so that it is peaceful 
and stable with regard to disruptions, and destruction of the enemy and have 
strengthened their units. They also fulfilled the honorable duty of being 
self-sufficient in food. They created a good quartermaster system according 
to plans adopted by upper echelons, which related to the conditions and 
special situations of all the various units. Many units were able to be self- 
sufficient in regard to rice for 3 months, and some units were able to create 
an almost complete quartermaster system to supply meat and fresh vegetables 

for almost the entire year. This reduced reliance on the markets. Extra food 
was sold to a number of subordinate units. This continues to be an urgent and 
broad drive among the various units of Division (C). 


Battalion (A) was one of many units which the division conference on pro- 
visioning in 1986 held up as model units for provisioning in 1986. Even 

though the unit experienced difficulties of many kinds--for example, there 

were insufficient command and technical cadres, the unit was far from the 
upper echelons, subordinate units were spread out in operations along the 
border and in various localities with insufficient vehicles and equipment, 
supplies from the upper echelon to maintain their living standard were not 
timely, etc.--nevertheless, the cadres and combatants in this battalion treated 
their self-sufficiency as an important matter and set tasks in detail. They 
struggled and overcame the various difficulties. 


In 1986 they were able to achieve an income of not less than 500,000 kip from 
increases in production. Because of the increased inventiveness of the members 

of the unit in making various kinds of wooden tools, the unit and the individuals 
received a good income. As a result, the unit was able to increase its normal 
food consumption. All this was possible because the leadership cadres had a 
detailed plan, the members of the unit were unified in their work, and the 

goals of the battallion were adopted. The demibattalions, companies, platoons, 
squads and individuals strove to achieve their own income outside the common 
treasury. Individuals received a share of that which their work earned. 


8149/9716 
CSO: 4206/119 16 




















LOUANG NAMTHA MILITARY WEAKNESSES CITED 


Vientiane KONGTHAP PASASON LAO in Lao 11 Jun 87 pp 2, 4 


[Article by P. Sati: “The Military LPRYU of Louang Namtha Province After 
Reorganization” |] 


[Excerpts] The military LPRYU of Louang Namtha Province, although it had 
received leadership and regular training from the party, party committees and 
all levels of the military command aimed at making them tougher and <xpanding 
on the wonderful heritage of the province LPRYU, experienced shortcomings and 
difficulties in its organization because of the lack of sufficient responsible 
cadres. And a united front between the LPRYU and the various ethnic groups 
was not effectively established. The LPRYU's acknowledgment of the party 
policies and of its own activities was not profound so that the organization 
of this LPRYU lacked stability and did not extend far enough with regard to its 
duties and the masses. In addition, the nation's enemies took advantage with 
their propaganda to cause confusion in the LPRYU in order to bring about its 
breakup. Most LPRYU members acquired an independent ideology and were not 
committed to their duties; their lifestyle was Western. 


Drawing lessons from this behavior, starting in 1985 all levels of party 
committees and command committees in the provincial military headquarters 
adopted a new method to improve the organization of their LPRYU and gave it a 
new life and duties to perform appropriate to its role. The committees worked 
with the provincial LPRYU committee to help train leadership cadres for LPRYU 
activities, and they sent a number of cadres to study with the central 
authority. This allowed them to see their weaknesses and the damage caused 
in the past as well as to recognize their duties to the nation and society, 
especially their duty to defend and build the nation inspired by the party. 

In addition, the party developed new movements to serve as examples for the 
LPRYU in general; the members trained to struggle in every area demanded by 
the party. The party led the LPRYU to again successfully perform its duties. 
The party created the conditions for the mass LPRYU organizations to participate 
more broadly so that the LPRYU organization in question grew quickly. At 
present the LPRYU membership has increased to 231, and there are 15 units in 
offices and grassroots organizations. Among these are 32 party members who 
have joined the leadership. All LPRYU members have not only received training 
and improved their political ideology and their awareness of the enemy's 
schemes, but they have also become models of struggle in various areas of 
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activity; for example, in performing their duty to defend the nation by 
building forces to defend the peace and by building guerrilla forces, in 
improving the standard of living, in creating strong units, and in performing 
various construction duties in vigorous drives. 


As a result of the improvements leading to these activities, the military 
LPRYU of Louang Namtha Province now has 62 members rated good and 125 
members rated average, and it has created five units. 


8149/9716 
CSO: 4206/119 
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MILITARY MISSIONS AGAINST LAO EXILES DETAILED 


BK151454 Vientiane Domestic Service in Lao 0430 GMT 12 Aug 87 
[Feature article: “They Are Prepared To Fight and Punish the Eneny™] 


[Text] The comrade commander of Independent Battalion M, in the Sayaboury 
region, told us on the gorning we met about the national defense activities 
carried out by the units under his command during the first half of this year. 
He said that in addition to paying attention to engaging in ideological work 
and consolidating their organization, these units also attentively executed 
his instructions in carrying out search aissions to find the hideouts of Lao 
exiles who sneaked into certain areas under the units’ command. He said that 
sometimes his units managed to track them down and sete out due punishment. 


During the conversation, the battalion political officer told us that in the 
first half of this year, his battalion launched two attacks against Lao 
exiles. In the first attack, the battalion command sent only a squadron of 
soldiers under the direct command of the squadron leader to carry out «a 
mission against the enemy. The squadron put out of action a number of the 
exiled elements and captured some military equipment. He pointed out that the 
battalion became even more vigilant in carrying out combat missions. 


The battalion command eventually set up a combat command for all units in the 
battalion. The battalion comsander and his staff officers outlined and 
prepared field combat tactics and strategy and assault and mobile forces in a 
draft combat chart. At the same time, at least two sets of ground artillery 
pleces, together with a full supply of ammunition, were also prepared. 
Adequate logistics supply was also ready at all tises for any missions day or 
night, including white rice and other kinds of food. 


Our preparedness was perfect. But that did mot sean that we sat idly by in 
our posts. We were prepared to move out at any tise. For example on 31 May 
this year, our battalion was instructed by the LPA General Staff Command to 
carry out another suppression drive against Lao exiles. The battalion comand 
used only one company directly under the command of the battalion commander 
assisted by his deputy staff officer. The company engaged in ne of the 
fiercest combats with the enemy since the beginning of the fighting. Our 
combatants and cadres from Company B spent more than three days trekking 
through thick jungles, high sountains, and deep ravines to search for the 
enemy. Our comrade combatants, however, were never discouraged because they 
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were sc determined to defend our fatherland and aaintain security for their 
cm gatricts of all tribes at any cost. Upon reaching their destination, our 
combatants were thrilled about seizing the enemy's positions. The Lao exiles 
were caught off guard. but they also put up 4 strong fight. The fighting 
lasted for a long time, from 1100 in the sorning until dusk. During that 
period, we launched eight attacks against them. Finally, we managed to drive 
them out of their positions, killing gore than 10 of then, wounding 20 sore, 
and capturing many others and also capturing some war material. After seizing 
the eneay’s positions, a number of our sen were assigned to stay there while 
the rest returned home safely. 


At present, our battalion remains prepared to execute any instructions and 
orders of the higher level with regard to national defense. Our combatants 
are ready to consolidate and build our units along the new line of thinking 
with a view to gradually and continually contributing to building our aray 
into a gaodern model revolutionary aray. 


/12913 
CSO: 4200/8184 
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LAOS 


SAYABOURY SECURITY NABS THAI-SPONSORED SPIES 
Vientiane KONGTHAP PASASON LAO in Lao 11 Jun 87 pp 2, 3 
{Article by So Vongphouthon: "A Short Subject: an Incident on a Festival Day”] 


[Excerpts] The drum sounded from the temple in the early morning. It called on 
people to gather and prepare for the Phavet festival, a traditional Buddhist 
festival in which many people regularly participated. 


In Buddhism, the Phavet festival is an important day for almsgiving. Those who 
come to gain merit and give alms represent just a small proportion, perhaps 
one-fourth, compared with those who come to have fun at the festival in this 
locality. It seems that many more people gather on those days of the Phavet 
festival in which cattle and buffalo are slaughtered than on other festival 
days. In some villages it appears that the cattle and buffalo, which have been 
draft animals since ancient times, have become sacrificial animals by the dozen 
to feed the people attending the festival. It could be said that this is an 
extravagance which has become a_ tradition in the localities under the heading 
of “religious festival." The people of Ban Nakha Village do not have a fixed 
schedule for this ceremony; they might hold it in 2- or 3-year cycles, or, if 
conditions are bad, they might hold it every 5 to 6 years. This is different 
from the practice at Ban Boten Village and Ban Kenthao Village which are in the 
same locality; here they hold it on alternative years, and the schedule is 
fixed: the Boten festival is held in mid-June and the Kenthao festival in mid- 
July. 


Saithanou, together with a platoon of comrades, was assigned by district 
officials to maintain the peace in order to allow the people to amuse them- 
seives with the traditional ceremony. 


Ban Nakha Village, located at the Lao-Thai border, is affiliated with Boten 
Canton of Boten District, Sayaboury Province. Because of the situation of the 
village between the peoples on the two banks of the river, together with the 
drunkenness and revelry of the people, sabotaging the lives and property of 
these people would be very easy. Therefore Saithanou had to maintain high 
vigilance; he directed his comrades to be prepared and not to get drunk because 
they might be careless and let the enemy take advantage. 


In fact, this is a joyous festival of the masses which is called a religious 
festival. People go to many eating and drinking places, and this indicates the 
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real nature of the festival: usually it is chaotic. The normally peaceful and 
quiet atmosphere becomes lively. 


At 5 pm Saithanou received a report from the responsible defense squad at the 
Ban Tai Village [south] section saying: “A report has been received from the 
production base that at present two of the enemy have disguised themselves and 
are mingling with the crowd at the festival.” 


As soon as he heard that enemies had entered the south section, he quickly 
ordered Comrade Visit, the head of the squad defending the section, to follow 
them closely. In addition, he ordered him to assign an informant out of uni- 
form to minglewith people at the festival and observe every activity. If he 
Saw anyone unusual, he was to take special notice. If it was clear that it was 
really someone sent by the enemy, the person was to be detained immediately 
and sent along to the upper echelons. 


At that time all sections of the village were filled with the sounds of 
revelry from those who were drinking: there were constant sounds of singing, 
dancing, clapping and the beating of drums. Because of the drinking, they 
lost all fear. If someone wanted to say something, he said it right out with- 
out worrying about whether it was wrong or right. Two strangers who came from 
afar to the festival began to act strangely. Finally, when the effect of the 
liquor was great, something secret was revealed. 


When it became clear that the two strangers had come with the intention of 
causing a disturbance, Comrade Visit led his men to detain the two and take them 
to Saithanou so they could work together to correct the situation. 


News of the detention of the two strangers spread quickly. Within about 20 
minutes a person came with a letter for Saithanou fromthe unit defending the 
Thai border. The letter requested the release of the two and claimed that 
they were ordinary people who had gone to join in the festival according to 
custom. 


Saithanou read the letter over many times, walking up and down. He could not 
understand “how the Thai officials came to be involved with the two people 
since they said that they were both true Lao." He thought about it, and when 
he considered the many incidents of the past, he realized that "the rightwing 
reactionary Thai always act as enemies of the LPDR; they do not like to see the 
Lao people at peace; they provide sanctuary for expatriate Lao reactionaries 
and encourage them to come back and disrupt the revolution. The arrival of the 
two for the purpose of blending in here in the rear lines was not accomplished 
without the knowledge of the rightwing reactionary Thai, and for this reason 
they showed their concern when they learned that the two had been captured. 

And this is why we haveto send the two to the upper echelons as quickly as 
possible to ascertain the details,” he decided. 


When this decision had been made, Saithanou gave orders for the village adminis- 
tration to have three guerrillas coordinate with two of his men in taking 
the two to district headquarters that night. 
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A moment later there was a report that Thai border police and volunteers were 
going to cross over and attack in order to seize the two suspects who had 
been captured. The village group broke up in excitement and fear, and there 
was no more eating or sleeping. The festive plans of the LPRYU were can- 
celled. The old people were undecided whether to go to the temple or not. 

In this situation, Saithanou called together the village administration and 
the cadres who had come to the festival on their own in orderto discuss the 
Situation and work together to find a solution. 


Everyone's views were expressed in this discussion, and these were summed up 
in a plan which was to be implemented immediately: the available guerrilla 
forces were to coordinate with the soldiers to block the important routes 
which the enemy would use to enter. The cadres who had come to the festival 

on their own were to work with the village administration on propaganda to 
reassure the people so that they would feel secure and remain calm. In 
addition, the people were to continue with the festival without worrying about 
the situation. The mobilization committee was to make sure that the people 
had faith in the ability of the officials to maintain peace. If the situation 
became violent, our forces were ready for any eventuality. 


Along the border on the Thai bank there were sounds of motorcycles going back 
and forth constantly from dusk until midnight, and then it was quiet. 


Time passed without any encroachment on our territory except for the appearance 
along the border of Thahan Phran irregulars and volunteers, who voiced 

threats to prevent the Thais from crossing over to the festival--threats, 
however, that will be unlikely to sever the good relationship between the 
peoples on the two banks of the Nam Heuang River who have been able to travel 
back and forth to festivals since ancient times. 


The festival proceeded according to the plans of the committee in every detail. 
The next night the LPRYU held a joyous lamvong [native dance] according to 
plan. The festival continued with complete success, bringing joy to all 

the Buddhists. 


8149/9716 
CSO: 4206/119 


23 














LAOS 


CABINET DECREE ON STATE IMPORT-EXPORT MONOPOLY 
BK130915 Vientiane Domestic Service in Lao 0000 GMT 10 Aug 87 


[Decree issued by the Council of Ministers and signed by Kaysone Phomvihan, 
chairman of the Council of Ministers, on the state monopoly of management of 
import-export business; dated 26 June] 


[Text] To realize the spirit of the resolution of the Fourth Party Congress 

on the stepping up of the state monopoly on foreign trading and management of 
import-export business in a unified manner throughout the country, to do away 
with middlemen, and to effectively and efficiently carry out thorough trading 
transactions, the Council of Ministers issues the following decree: 


Article 1. In order to implement the principle of thorough trading 
transactions, all business sectors having regular and voluminous trade with 
foreign countries must sign direct contracts with the company which purchases 
the goods from Laos, or with the company producing goods that Laos wants to 
purchase, or with agents of those companies, which are officially permitted by 
the government to be stationed in Laos. The state will study and consider 
granting permission to the foreign companies having trading contracts with Lao 
business sectors to install their own agents in Vientiane and certain key 
provinces. The Council of Ministers has assigned the Ministry of Trade, after 
coordinating with the Foreign Affairs Ministry, to issue permits for those 
companies to install their agents. The Ministry of Trade must examine all 
agents of foreign companies which have been installed in Vientiene and in 
other provinces. If no such conditions mentioned above exist, those agents 
will be abolished. 


Article 2. The Council of Ministers is to appoint Lao trading agents to be 
stationed in foreign countries to directly carry out trade with foreign 
companies. These Lao trading agents will depend on the embassies regarding 
administrative and economic matters and on the management of the Ministry of 
Trade regarding specialized matters. The Lao trading agents stationed abroad 
must submit regular reports to the Ministry of Trade and to the offices 
concerned on the situation of markets and prices and must strictly abide by 
international trade law. They have the right to sign trade contracts with 
foreign countries for the business sectors in the country when those business 
sectors have granted them authority to do so and to follow up and encourage 
the Lao and foreign companies to correctly and timely deliver goods in 
accordance with the quantity, quality, and specifications stipulated in the 


24 











contracts bilaterally signed. The business sectors in the country, which have 
the authority to carry out import-export transactions, have the rights to send 
their own representatives to coordinate actual work with the foreign companies 
which have signed contracts with them through the Lao agents accredited to 
those respective countries. However, they must receive approval from the 
Council of Ministers to do so. 


Article 3. The Council of Ministers grants the right to the Ministry of Trade 
and the administrative committees of all provinces and municipalities to act 
as the bodies to guide, manage, and inspect all import-export activities 
within the boundary of their management rights. 


Article 4. The Council of Ministers grants the right to the Ministry of Trade 
to issue permits for carrying out import-export transactions to the central 
economic sectors and other international economic sectors in Laos. As for the 
economic sectors in the provinces and municipalities, the provincial and 
municipal administrative committees are authorized to do so. 


Article 5. The import and export of all kinds of goods, regardless of type, 
such as strategic and (?consumer) goods, ornamental items and high-value 
materials, display goods, temporarily imported or exported goods, goods 
acquired with loans or assistance, and cultural goods, must be carried out 
with import-export permits. With regard to material belongings taken into or 
out of the country by individuals on their persons, no import-export permits 
are required. The Ministry of Trade, the Ministry of Finance, and the State 
Bank are authorized to define the categories, quantity, and values of such 
personal belongings. 


Article 6. The business sectors which have the right to request permits to 
carry out import-export transactions are as follows: 


l. The center's import-export companies and those factories permitted by the 
Council of Ministers to carry out import-export business; 


2. Import trading companies or state-private partnership companies of the 
provinces and municipalities; 


3. Other economic sectors producing goods for export; 


4. Other organizations and individuals having privileges to bring into or to 
sent out goods, such as diplomats and international organizations. 


Article 7. The business sectors permitted to carry out import-export 
transactions must carry out trading in accordance with plans. Each plan must 
clearly state the specifications, quantity, original purchasing price, and 
final selling price of goods. The original purchasing price is the price paid 
to the original company; and the final selling price is the price of our goods 
to the destination company. If trade is carried out with socialist countries, 
only one permit is required for the yearly plan. Except for this, a permit 
must be acquired for each import-export transaction. The plans of the 
center's economic sectors must be submitted to the Ministry of Trade; but 
those of the economic sectors in rural areas be submitted to the trade 
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services cf the provinces or municipalities. The trade services must rely on 
the plans of these sectors in mapping out the provinces’ plans which will be 
submitted to the Ministry of Trade. The Ministry of Trade must rely on the 
plans of the center's economic sectors and of the provinces in mapping out the 
national plan which will be submitted to the State Planning Committee for 
collective modification before forwarding it to the Council of Ministers for 
approval. 


Article 8. All economic sectors permitted to carry out import-export 
transactions must register their own businesses before business activities can 
be carried out. The Ministry of Trade and the trade services of the provinces 
and municipalities have the authority to issue registration papers and other 
necessary documents to the economic sectors at their respective levels. 


Article 9. The Ministry of Trade, the State Planning Committee, the Ministry 
of Finance, the State Bank Committee, the Ministry of Foreign Affairs, and the 
chairmen of the provincial and municipal administrative committees are 
instructed to strictly organize and implement this decree. This decree is 
effective immediately on the day it is initialed. All other decrees 
contradicting the contents and spirit of this decree are superseded. 


[Dated] Vientiane, 26 Jun 1987 
[Signed] Kaysone Phomvihan, chairman of the Council of Ministers. 
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LAOS 


PASASON EDITORIAL ON CIRCULATION OF GOODS, MONEY 
BK111311 Vientiane Domestic Service in Lao 1200 GMT 7 Aug 87 


[PASASON 7 August Editorial: “Strictly Implement the Decree of the Council of 
Ministers on Intensifying Goods-Money Circulation”] 


[Text] To turn our country's economy from being a natural economy into a 
commodity-production economy, to enable trade work to proceed freely and 
legally, and to stimulate production and improve the people's living 
conditions so that they can carry out the two strategic tasks of defending the 
country and building socialism, the Council of Ministers has adopted a decree 
on some guidelines and methods for intensifying the circulation of goods and 
money. 


Fundamental principles: To intensify the circulation of goods and money, the 
decree of the Council of Ministers points out the need to fully utilize goods- 
money relations to stimulate production and goods circulation; to utilize all 
economic sectors so that they will carry out production and business, thus 
increasing the production of goods with each passing day; to positively create 
conditions to restrict and minimize the direct exchange of goods and gradually 
apply goods-money relations through buying and selling and through markets; to 
speed up the rotation of the circulation of goods and money and ensure a 
balance between goods and money; to apply the socialist business accounting 
system at all production and business units, such as the business sector of 
the trade, banking, and transport branches; to make production, circulation, 
and marketing directly related; eliminate the middlemen; enlarge markets; and 
to completely separate the state~-financed economy from business. 


To concretize the circulation of goods and money, the Council of Ministers 
also advises each province, municipality, and grassroots to enlarge markets in 
which many economic forces and sectors take part; pay attention to developing 
marketing cooperatives, such as in border, rural, and remote areas; do away 
with all forms that prohibit the division of regional and zonal markets; 
abolish various goods checkpoints along communications lines in the country; 
and strictly prohibit soldiers, policemen, and militia-guerrillas to carry out 
the task of controlling the circulation of goods. Provinces, districts, and 
cantons are no *llowed to separately monopolize buying and selling 
activities. State and collective production and business units, state-private 
joint ventures, and private units must actively step up free and legal buying 
and selling activities, sign two-way contracts, and maintain extensive 
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business relations. It is also necessary to firmly grasp market prices and 
engage in general wholesale activities in buying and selling; to eliminate the 
state-financing characteristics of the supply of production means through 
buying and selling; to gradually adjust the circulation of goods and money as 
directed; to increase state retail sources and sell goods at the prices that 
truly appear in markets; and to examine all the goods that remain in 
warehouses so that they can be circulated at the prices that correspond with 
the quality of each type of goods. To enable the state to effectively regain 
cash, it is necessary to increase various appropriate forms, such as the forms 
of serving the people and broadening the sale of goods required by the state 
in large amounts. 


Various townships must sell goods of high quality and goods which are popular 
among the buyers. State trade companies must sell various types of goods 
monopolized by the state, including production means, to the people in general 
at market price. The bank must apply autonomy in business and conduct the 
buying and selling of foreign currencies and precious material at market 
prices. Positive efforts must be made to resolve the problems of internal 
debt between offices and organizations and business units or between two 
business units. 


The above fundamental principles and procedures adopted by the Council of 
Ministers for intensifying the circulation of goods and money are correct and 
realistically conform with our country's socioeconomic situation. During the 
past 10 years or more of socialist construction and transformation in our 
country, evea though our national economic bases have initially regained 
strength and though the material and spiritual life of the people of various 
ethnic minorities has been improved to some extent, our country's economy 
remains basically a natural and subsistence economy; the volumes of goods 
produced in the plain and mountainous areas and in the areas of natural 
economy and commodity-production economy are not yet balanced. Moreover, the 
introduction of restrictive administrative measures under many forms continue 
to restrict the circulation of goods, thus worsening the unavailability of 
markets for goods in some areas in our country, negatively affecting the 
development of the production of goods. 


Therefore, to gradually turn the natural and subsistence economic bases into 
socialist bases of commodity-production economy, it is necessary to step up 
the circulation of goods and money so that it will proceed freely and legally, 
to make markets based on money appear in all areas, and to stimulate the 
development of the production of goods in our country. For this reason, all 
previous resolutions, instructions, and procedures that contradict the spirit 
and content of this decree are nullified. All localities, organizations, and 
offices must strictly implement this new decree issued by the Council of 
Ministers on intensifying the circulation of goods and money. 
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CONFERENCE ON FAMILY ECONOMY OBJECTIVES HELD 
Vientiane KHAOSAN PATHET LAO in Lao 2 Jun 87 p A3 
[Article: "The Opening of a Training Session on the Family Economy" ] 


[Text] On the afternoon of 30 May in the capital, Vientiane, the Ministry of 
Agriculture, Forestry, Irrigation and Agricultural Cooperatives together with 
the UN Organization for Food and Agriculture in Laos held a ceremony marking 
the opening of a training session for creating family economies for the families 
of cadres and workers subordinate to the central authority as well as to the 
province and city of Vientiane. There were 38 representatives who came to 
provide instruction, including 12 women. The purpose of the training is to 
teach members of families in cooperatives, cadres, state employees and workers 
in the countryside and in the towns to be able to organize production in their 
free time from government work that would make them self-sufficient in food 
and would help provide 50 percent of the salaries, thus assisting the party and 
state. 


There will be instruction in crop cultivation, animal husbandry, handicrafts, 
food preparation and in preserving vegetables, fruit, meat and fish for long 
periods while maintaining their flavor. This training session will last for 2 
months. 


Mr Khamsing Saingakon, the first deputy minister of agriculture, forestry, 
irrigation, and agricultural cooperatives, honored the ceremony with his 
presence. Mr Joseph Toksek, who represents the UN Organization for Food and 
Agriculture in Laos, also attended, as well as representatives of various 
ministries and units subordinate to the central authority. 


8149/9738 
CSO: 4206/122 
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INSTRUCTION ON EDUCATIONAL STRATEGY ISSUED 
BK120554 Vientiane Domestic Service in Lao 1200 GMT 8 Aug 87 


{“Inastruction” issued by the LPRP Central Committee Secretariat and Council of 
Ministers Standing Committee, signed by Khamtai Siphandon, member of the 
Political Bureau and of the Secretariat of LPRP Central Committee, on 
implementation of the LPRP Central Committee and Council of Ministers 
resolution on educational strategy from now until the year 2000-—-date 18 July 
1987] 


[Text] To chiefs of various committees attached to the party Central 
Committee, ministers, chairmen of all state committees, chiefs of various 
central mass organizations, secretaries of party committees, and chairmen of 
provincial administrative committees throughout the country: 


The party Central Committee and the Council of Ministers, in the fourth 
session held from 6 to 9 June 1987, adopted a resolution on the educational 
strategy from now to the year 2000. The success of the session marks a 
milestone, a new turning point, in the history of our country's educational 
affairs. To realize in a timely fashion the initial stage of the resolution 
to pave the way for the complete implementation of all contents of the said 
resolution, the party Central Committee Secretariat and the Council of 
Ministers Standing Committee have decided that the following tasks are to be 
promptly implemented: 


1. To open training courses for cadres, party members, and teachers and then 
for the people of various tribes throughout the country to study and 
profoundly understand the said resolution. The State Committee for News 
Agency, Newspaper, Radio, and Television and the Education Ministry are 
authorized to launch propaganda campaigns under all forms, through all 
methods, and with all mass media tools available to present the basic issues 
of the educational strategy and educational reform to the masses to enable 
them to come to understand ever more profoundly the significance and role of 
education work for the revolutionary cause of our country. The Propaganda and 
Training Board of the party Central Committee and the Education Ministry 
together are assigned to work out plans for organizing the cadres of various 
branches, in particular the educational branch, to study to profoundly 
understand the resolution; compile documents on the contents of the resolution 
for use in educating and training the people. This is to be completed by the 
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end of the year 1988. In the immediate future, they are to prepare materials 
for the conference of the cadres in the center and various provinces which 
will be organized by the party Central Committee Secretariat and the Council 
of Ministers Standing Committee for the cadres to study the said resolution. 


2. Party and administrative committees at all levels are authorized to 
organize meetings to review their situation and guidance for implementation of 
educational work in their respective localities in the past, in particular 
since 1981. They are also assigned to work out plans for the implementation of 
various objectives of the educational strategy in their localities from now to 
the year 1990. The plan aust be based on the resolution of the party Central 
Committee and the Council of Ministers. 


3. The State Planning Committee is assigned the following tasks: coordinate 
with the Education Ministry and the Finance Ministry in delineating the 
figures on the expectations for the educational plan; balancing the budget and 
the sue of materials and tools for the Second 5-Year Education Plan in 
conformity with the spirit of the said resolution; coordinate with the 
Education Ministry and the Educational Committees in selecting cadres and 
students for further studies at home and abroad; working out plans for 
building and training scientific and technical cadres as well as teachers both 
at home and abroad; working out plans for consolidating and rearranging 
various existing vocational schools and senior high schools and making 
preparations for setting up more in accordance with international cooperation 
plans; drawing assistance for the fulfillment of the objectives of the 
educational strategy and the educational reform; coordinate with the Education 
Ministry and the Finance Ministry in drafting supplementary plans for a policy 
for the wage and allowance system for teachers and educational cadres and then 
presenting it to the Council of Ministers for approval in late December 1987. 


4. Perfect educational management and guidance apparatuses at all levels to 
guarantee implementation of the resolution of the party Central Committee and 
the Council of Ministers of the educational strategy. The Organizational 
Committee of the party Central Committee must assist the Education Ministry i« 
perfecting the apparatuses of the Education Ministry and various schools under 
the ministry. The Education Ministry aust help various provinces perfect the 
apparatuses of the provincial, district, and canton education services. 


5. The Education Ministry is entrusted with making preparations for effecting 
educational reform; revising curricula, instructional plans, textbooks, and 
regulations in educational management of all study branches in accordance with 
the principles and direction of educational reform stipulated in the 
resolution adopted by the party Central Committee and the Council of 
Ministers; printing publications and textbooks; producing equipment to serve 
classroom instruction and studies and for distribution to the grassroots; 
organizing training programs to upgrade school teachers, professors, and 
administrators; compiling Lao dictionaries; setting up the center's cultural 
training school; beginning to carry out education reform in the 1987-88 school 
year; paying attention to mobilizing mass movements to complete education at 
the elementary level; promoting the fulfillment of the party's fundamental 
principles; and paying attention to building foundations for educational 


equipment. 
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6. The branches of work, sass organizations, and production bases aust sap 
out plans to improve and build child care centers and kindergarten schools for 
children of state employees and cadres working under them; sobilize cadres and 
state employees as well as their members to engage in supplementary 
educational training; create conditions for their children aged between 6 and 
14 years old to receive and complete education at the elementary level; sake 
contributions to and assist educational services and schools in fulfilling the 
objectives of the educational strategy and reform by relying on their 
respective roles and tasks. The State Council of Science and Technology aust 
prepare plans to conduct scientific researches and organize and guide 
vocational training schools and universities to participate in scientific 
research and map out a plan to compile a dictionary of science terminology in 
Lao. The economic, cultural, and technical services, especially the State 
Council of Science and Technology and the Education Ministry, aust provide up 
to date information on science developments to the public. The Ministry of 
Culture aust have a plan to perfect and upgrade the national library step by 
step. The mass organizations, especially the Lao People's Revolutionary Youth 
Union, gust act as pioneer forces in carrying out the education strategy in an 
effective manner. 


7. Emulation campaigns on effective class instruction, classroom attendance, 
and school management must be officially launched beginning in the 1987-88 
school year among the education services and forces. The Ministry of 
Education has the duty to set up and popularize the measures, standards, and 
organization methods of these campaigns and to make preparations to convene 
the first national congress on education in 1988. 


8. The education minister is to organize the implementation of the decisions 
of the party Central Committee and the Council of Ministers and to coordinate 
and cooperate with, assist, and encourage all services, mass organizations, 
and localities to fulfill the instruction of the party Central Committee and 
the Council of Ministers. He must present a report to the party Central 
Committee and the Council of Ministers every three months. 


Vientiane, 18 July 1987 


[Signed] Khamtai Siphandon, on behalf of the party Central Committee and the 
Council of Ministers. 


/12913 
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SAMAN VI-GNAKET INTERVIEW ON EDUCATION STRATEGY 


BK151029 Vientiane KPL in English 0857 GMT 15 Aug 87 


[Text] Vientiane, 15 August (KPL)--Education aust be closely connected with 
national socio-economic work, said Saman Vi-gnaket, Politburo sember, 
secretary of the LPRP CC, ia an interview granted to KPL and PASASON paper 
newsmen on 13 August. 


After recalling the education strategy up to the year 2000 passed by the LPRP 
CC 4th Plenum, and by the Council of Ministers, as well as the achievements 
scored in education in the past ten years, he spoke of five objectives of the 
educational strategy. 


They are: 


l. To promote complementary education among people of all ethnic groups, 
while continuing to eradicate illiteracy. Primary education is compulsory for 
6 to 14 year-old children. As for key cadres at the grassroots and in 
districts as well as progressive workers and youth, junior highschool 
education is compulsory. 


2. Attention should be paid to educating the young generation by training 
them into a new type of socialist men, developing and iaproving the quality of 
kindergartens and creches as well as reforming education. 


3. To train skilled workers as well as technical, scientific, economic cadres 
who are loyal to the party's revolutionary cause and able to do practical 
work. 


4. Attention should be paid to the development of education in sountainous 
regions and among ethnic groups aiming at raising their educational level and 
training their own technical, scientific cadres. 


5. To train teachers, professors and educational aanagement cadres who are 
loyal to the party's revolutionary cause, and good at science and teaching. 


Referring to the objectives and task of educational reform, Saman Vi~gnaket 
said that education should be connected with the socio-economic work of the 
country and of each locality, and should be combined with production. 
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Concerning the reform at vocational schools and institutes, he said that sore 
attention should be paid to the teaching of the Marxist-Leninist world outlook 
and consciousness of the working class and of professions. 


In order to realise these objectives, he said, the following seasures will be 
taken: 


1) To publicize the resolutions of the LPRP CC and of the Council of 
Ministers. 


2) Attention should be paid to training teachers, professors and educational 
management cadres by raising their educational level and their living 
standard, materially and spiritually. 


3) Appropriate investments should be made in education. 

4) Education is the duty of all people. That is why we should mobilise all 
social forces, state institution, sass organisations, production bases as well 
as monks and overseas Lao nationals to materialise the educational strategy. 
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LAOS 


SAYABOURY PEOPLE'S COURT LENIENT TO THAI POACHERS 
BK140700 Vientiane Domestic Service in Lao 0000 GMT 14 Aug 87 


[Text] On the afternoon of 12 August, the People's Court of Sayaboury 
Province held a court session to give out a verdict against five Thai citizens 
who had violated Lao laws by encroaching on the sovereignty and territorial 
integrity of the LPDR to fell trees on Peaks 882 and 983 in the Khoun Heouang 
area, which were declared restricted territory under Lao sovereignty. The 
suspects included Min Chathakun, 28; Phaeng Chanthakun, 38; Matthayom 
Chathakun, 20; Surin Chathakun, 38; and Sinuan Singrat, 22. They were 
villagers from (Ban Na Phakang) and (Ban Lao Kohok) villages, Tambon 
(Sengpha), Naheaw District, Loei Province, who were captured by Lao 
authorities on 1 June. 


During the court session, Sa-gna Sengpadit, chairman of the panel of judges of 
the People's Court of Sayaboury province, read out the verdict: 


[Begin Sa-nga Sengpadit recording] Based on the statements made by the 
defendants and the charges made by the prosecutor, the suspects were brought 
to trial. The court has informed the suspects of the accusation. After 
studying the evidence from various documents and hearing the statements made 
by the suspects, the court has reached a decision that the accused have 
intentionally committed a legal offense by destroying forests which are 
invaluable natural resources of Laos and intruding into Lao territory. After 
they were arrested by Lao authorities, they confessed that they intentionally 
intruded into Lao territory. The court has reached a verdict that the act 
committed by the suspects has seriously damaged the property of the Lao 
people. [End recording] 


Sa-nga Sengpadsit went on to say that even though these Thai citizens 
committed a legal offense in Laos and should face severe punishment, however, 
in view of the LPDR's just and correct policy of peaceful coexistence with 
neighboring countries, including Thailand on the basis of the 1979 joint Lao- 
Thai communiques, for the sake of humanitarianism, and to make the Lao-Thai 
border a genuine zone of peace and friendship, the LPDR Government, the Lao 
people, the People's Court of Sayaboury Province, and the Administrative 
Committee of Boten District granted an amnesty to the five accused and allowed 
them to return to their families. 
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After the court announced the verdict against the five Thai citizens, the Lao 
authorities took them to the Lao-Thai border to hand them over to Thai 
authorities. But without any reason, the Thai side refused to accept the five 
persons back to Thailand. However, the Lao side is ready to hand them over to 
the Thai side in the future. 
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LOCAL OFFICIAL ON THAI LOG POACHING IN BOTEN 
BK150607 Vientiane Domestic Service in Lao 0000 GMT 15 Aug 87 


[Statement “recently” given by Duangchit Phetlangsi, chairman of 
Administrative Committee of Boten District, Sayaboury Province, to national 
radio correspondent--recorded] 


[Text] In the past, I have assigned forces to patrol and defend the border 
area in accordance with the agreement signed between the King of Siam and 
France in 1907. We have respected the frontier mentioned in the agreement. 
The Lao-Thai border area in Boten District stretches from Thailand's (Ban Keng 
Muang) along the Heuang River and upward to the (Nam Heuang-Thouan) area, 
which is named by the agreement and called (Heuang Paman) by the people. The 
local Thai people call this area (Huai Choeng). From (Heuang Paman) the 
border area goes up to the watersheds on (Miang) Mountain and (Soi Dao) 
Mountain and turns to (Louk Kha) Mountain and to (Khao Si) Mountain, (Khang) 
stream and (Leuk) stream. We have assigned local forces to patrol and defend 
these border areas, keeping in mind that the areas separated by the watershed 
where the water flows into the Mekong River are part of Lao territory and that 
the areas through which the water flows to the Nam Tha River are part of Thai 
territory. 


We are aware that in the past years the people on the Thai side have come to 
make a living and grazed their cattle on the Lao side of the border. 
Nevertheless, we regard this as a matter of brotherliness, which should not 
cause any problem. Yet, since 1986 our patrol units have found that the Thai 
side has built a road from (Seng Pha) and (Lao Ko Hok) crossing (Heuang Paman) 
which the Thai side calls (Huai Choeng) to exploit and fell our logs in Houai 
Sai, (Heuang Sai), and (Heuang Nga). This is why we have lodged many protests 
to Thai authorities, indicating that we have conducted patrol duties and 
clashed with Thai troops and exiled Lao elements on three occasions-~an action 
to safeguard our sovereignty and territorial integrity. However, the Thai 
side has stubbornly not given up its ambition and greed. This was shown in 
June this year when our iocal officials and patrol units clashed with That 
forces, including Thai rangers, who had been sent to protect a wood 
exploitation company on Peak 1275. According to information obtained from the 
Thai side, the owner of the company is named (Wichai) of Uttaradit Province. 
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Regarding the illegal logging in the (Nam Heuang) area by the Thai people, 
early in 1986 I personally wrote a letter to the district officer of Na Haeo, 
demanding that he take measures to inspect and end the logging. However, the 
Thai side did not offer any cooperation to the Lao side. Moreover, it has 
further encouraged the company to log in the area covering more than 70 square 
kilometers, including more than 30 square kilometers where trees have been 
felled and removed. This forested area is a forest preserve area of our Boten 
District. The trees in this area are highly valuable and are for preserving 
water resources. 


Regarding forest conservation, I think the Thai side should have a similar 
law. In Laos, we have a law to protect forests. Anyone found logging without 
authorization from the local administration or officials concerned will be 
punished in accordance with the law. In Thailand, those who [words 
indistinct] are fined as much as 100,000 or 200,000 baht. In stealing logs 
from Laos, would the Thais not be subject to committing crimes against Laos? 


I am of the opinion that the robbery can be characterized as being of two 
types--the first is that the company has cooperated with the Thai military, as 
during our patrol duties we found and clashed with the soldiers protecting 
those felling logs; the second one is that the Thais are directly thieves 
robbing us of our property in an area of more than 30 square kilometers on our 
own soil. In Laos, anyone found violating our laws would be duly punished. 
For this reason, I wonder what measures the Thai side would take to deal with 
the encroachers who not only steal wood but who also violate the border line 
separating our district from Thai territory. I am interested in this matter. 


The local people of Boten District resolutely demand that the Thai Government 
take effective measures to examine the incident concerning the wood 
exploitation, particularly concerning the occupation of the (Heuang Paman) 
area which is called (Houai Choeng) by Thailand. We demand that they totally 
(?withdraw) and halt the illegal felling of logs belonging to Laos, stop using 
forces to threaten and nibble at our territory, completely give up schemes of 
military threats and deception against Laos. [Words indistinct] the fraternal 
relations. 
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COURT'S LENIENCY TO THAI LOG POACHERS HAILED 
BK170439 Vientiane Domestic Service in Lao 1400 GMT 16 Aug 87 


[Unattributed commentary: “Those Ill-Intentioned Elements Bent on Undermining 
Lao-Thai Relations Should Be Checked”] 


[Text] On the afternoon of 12 August, the People's Court of Sayaboury 
Province handed down a verdict of imprisonment on five offenders--all Thai 
citizens--who illegally felled logs and encroached on forests on peaks 892 and 
983 in the Khoun Heuang area, which is a restricted area under Lao 
sovereignty. The offenders are Thai citizens from (Ban Na Phakkang) and (Ban 
Lao Kohok) villages in Tambon Sengpha, Nahaew District, Loei Province. They 
were captured by local Lao authorities on 1 June. 


The verdict against the offenders, who are Thai citizens, is a very correct, 
suitable, and equitable action taken by a state which maintains its 
independence, sovereignty, and territorial integrity. It is known to all that 
those who are caught red-handed in the act of violating international laws are 
subject to heavy punishment. But, with the good faith of the Lao Government 
and people, the People's Court of Sayaboury Province has decided to allow the 
offenders to return to their native villages. This shows the correct and just 
line and policy of the party and government of the LPDR which has always 
sought to coexist peacefully with neighboring countries, in particular with 
Thailand. 


It is regrettable, however, that despite the good intentions and aspirations 
of the LPDR, in previous years as well as now, the Thai side has not shown any 
appropriate response. Worse still, obstacles and adverse incidents have 
repeatedly occurred as a result of the hostile activities of the Thai 
ultrarightist reactionaries who have always tried to sabotage the good 
relations between Laos and Thailand by trampling on the Lao-Thai and Thai-Lao 
joint statements signed between the governments of the two countries in 1979. 
Their undesirable acts have been carried out in many forms. 


Regarding this, Douangchit Phetlangsi, chairman of the Boten District 
administration, has provided considerable detail on the acts of the 
ultrarightist reactionaries in directly encroaching upon Lao territory or 
sending ill-intentioned elements and exiled Lao reactionaries to infiltrate 
into Laos to create disturbances among the Lao people living along the Thai- 
Lao border. The problem of the three Lao villages created by the Thai 
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ultrarightist reactionaries has not yet been resolved. They have even created 
more problems including the ones concerning Boten and other incidents. 


In light of this situation, it is necessary to promptly check the bloody hands 
of the ill-intentioned elements and of the ultrarightist reactionaries in the 
Thai ruling circles, who aim to sabotage Thai-Lao and Lao-Thai relations, in 
order to maintain, improve, promote, and expand the relations between the two 
countries and two peoples of Laos and Thailand. 
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BRIEFS 


THAI CITIZEN REPATRIATED--This morning in Vientiane City a Thai who had been 
convicted and sentenced by the people's court in Vientiane City of entering 
the country illegally was transferred back to Thailand. A ceremony was held 
in the presence of Mr Khamphon Pathammavong, representing the administration 
of Vientiane City, Mr Kiangkai, representing the Thai Embassy in Laos, and a 
number of cadres who were involved. The people's court had convicted Mr 
Samphan Boulanasin, a 3l-year-old mechanical engineer and Thai national from 
village No 127, Saibouli Road, Songkhla District, Songkhla Province, Thailand. 
This individual was arrested by officials on 3 November of last year for 
entering the country illegally. On 9 April the people's court of Vientiane 
City convicted him and sentenced him to 4 months’ imprisonment. As the sen- 
tence has been served, he was expelled from Laos to Thailand. [Text] 
[Vientiane VIENTIANE MAI in Lao 16 May 87 p 1] 8149/9738 
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UMNO SUPREME COUNCIL APPOINTMENTS ANNOUNCED 


Kuala Lumpur BUSINESS TIMES in English 18 Jul 87 p 2 


{Text } 

THE Umno Supreme Council 
esterday all the nine 
Menteris and the Ma- 
lacca Chief Minister as state 
party liaison chiefs — six being 
re- and four, new 

ments. 


ucation Minister Anwar 
Ibrahim who is an Umno vice- 


cocqpeaes secretary -general, 
Encik Daim —— ‘en 
— n Ahmad, information 
These ments as well 
as the a ment of seven no- 
minated members to the Su- 
Counc! 


Haji Muhammad bin Muham- 


mad Teib (Sele , Mu- 

h Yassin ( ), Datuk 
halil Yaakob ( )and Dr 

Hamid Pawanteh ( ). 


langor), Detuk Abdul Ah- 
mad (Johore), Datuk Seri 
Mohamad Najib Tun Abdul Ra- 


/13104 
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Ramii Ngah Talib (Perak), Da- 
Mokhtar 


The seven nominated Su- 
me Council members are 

n Napsiah Omar (Negri 
Sembilan), Datuk Mohamad 


Mohamed 
( . tuk Haji 
Khalid yen | (Kedah) and 
Encik Mohamad Nor Mohamed 
Dom (Johore). 
state liaison 


new 

chiefs appointed are Datuk 
Shaari Jusoh (Perlis), Datuk Dr 
Yusof Noor ), Da- 
tuk Sabbaruddin Chik (Pa- 
peng). 0 Abdul Razak Samah 
( ) — t 
Dsus Rane Mpa 
{ , 

Datuk Mohamed Rahmat y > 
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Datin Paduka Rafidah Aziz 


bour and youth), Datuk Wan 
Mokhtar (religion) and Datuk 
Seri Sanusi (agriculture and 
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DEPUTY PRIME MINISTER EXPLAINS FORMULA OF WEALTH DISTRIBUTLON 
Penang THE STAR in English 15 Jul 8&7 p 3 
{Text ] KUALA LUMPUR, Tues - was fully aware of the 
Deputy Prime Minister vernment policy that the 
Ghvfar Babaclarificd today entry of foreign capital to 
that he had discounted for- sia was vital, even af 
fair distribution of the ment by the Deputy Prime 
country's wealth Minister was a repetiton of 
a Ae ae on we See ae gan TEES cavers 
non Malays times before 
Fe enven economic rights of Encik Ghafar's statement 
SO per cent, including for Contained in his speech 
“Jae brew secpobey. te with bumsipetra  tresintee 
ts wy. s- 
cik Jalil Abdul Rahman in men and entrepreneurs 
ery ee Ra mabye apy from 
nok G a von. on : 
dct stand that Malaysians of Encik Jalil said Encik 
Chinese and Indian origin Ghafar realised that equal 
were not forcigners and division was only a rough 
there was no reason te in- estimate because he under 
clude them in the “for- Stond that the economy was 
He sard that _—_ Ghafar t —_ o. 
once & propos 
pon: - who speech on Feb 22 “My view 
suggested that Malays that after 
should enjoy economic foreign investment, the ba 
ights of SO per cent as En lance should be divided 
tT tS suctee 
try of tarcign capial Encik Jalil said Racik 
As such, Encik Ghafar (shafar was aware that fair 
felt that fair dividinn of Gistritnatinn of wealth — 
wg tL - B could en icy since the days of the Al 
be i ed Wf such a hance, as only with fairness 
fen as the one pro could r— fated 
posed by the businessman 
appled, sand bn icy had been implemented 
ea wl ter Consultation with all 
He alen «aid Pacik Ghatar inthe party .. Rernama 
/13104 
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UNEMPLOYMENT SEEN AS PROBLEM THAT WILL PERSIST 


Penang THE STAR in English 20 Jul 87 p 10 


[Text ] 


KUALA LUMPUR, San 
The Geverement antecrpat 
ed the coment, large scale 
unemphy ment among pred 
wates, a problem which will 
probably persest whether o 
met the nattenal economy 
mpPrenies Mm CoM years, 
fermet and curren! semor 
geveroment of frciats sn 
The Malaysian lestitate 
of bLconomics Research 
foresces 80.000 uncomployed 
graduates m op from 
the estimated 36.000 this 
vear 
According te preyections, 
even more students will be 
lean mg mstitutrens of high. 
er learning cach vear and 
bockong for jetes on the mar- 
ketplace 
“thor educatem plenners 
had antimpated that uncm 
Pen ment among graduates 
was howd te happen as we 
were churning ont a supply 
which was fat exceeding 
demand,” said former Pde 
caten Minster Datuk Abd. 
ullah Ahmad Kadawi 
Datuk Abdullah sand im an 
interview that education 
Planners had warned a few 
years age that the problem, 
@ common one in mest deve 
nations, was hewn. 
ing Two other inter related 
factors, he said, also con 
trebuted to its intensity 
The country s coenemy, 
faced by all time low prices 
for key Commodities, took a 
tumble prompting the Ge 
verament to reduce the size 
of the civil service, the lar 
gestempln cr of eraduates 
rime Minister Datak 
Sen Dr Mohothe Mohamad 
had warned as carly as in 
19XS that the Government 
vas no leneer alle to hire 
mew staff, cither from 
among schod leavers of un 
versity graduates, or even 
consider a pay rive for civil 
wer onts 





Geverament ter jobs. a 
theme frequently being 
coheed by of frctals teers 


the Govetament current 
h ging —pmnee 
cs on Ws mayre 
rach there are 1) millon 
chil service posts. thes 
leaves some 320,000 slots 
untitled 


the private secter bhe 
wise had te ctther treeve 
hiring or trim cxisting 
staff, thus swelling the 
tanks uncmplen ed 


thormer directer val 
of the Loonemic anninn 
Vow (bP) of the Prome 


Minister's Department, Tan 
Sri Radin Secnatne, de 
scribed the wrcmpiey mont 
among et cs 
as a classic cxample of 
“new” pressome estes 
veated as a re ‘ 
Government solving old 


ones 

He said recently that im 
the last few years before 
the economic recess set 
in, the Government, + 
sponse te demand, er 
increased the number of 
scholarships for students 
especially im overseas mste 
tutions 

“Now bw seis the prob 
lem of a lack af scholar. 
ships. suddenh we are cre- 
ating this new Problem of 
graduate unemployment, 
which i made worse be 
cause we are ¢ mare 
cossmm, he 

ile remarked = that 

' es slnest Ww 
years © QreTHMent ser 
vice, ene of the meet com 


MALAYSIA 


meg that 
up was that “ever. 
‘tame we salve one prety. 
. two or three new prob. 
lems would arise ~ 
“Fven if the cconemyr 
gets better m the end we 
still have te face uncmptey - 
ment graduates,” 
sand ref a hom, 
Dean of History Ne tal 
Sctence at Unnerstt Ma 


a 
ihe <oid this was becouse 


Irrespective of such rea 
sens, education analysts 


the “graduate glut ~ 

it has or is occurring im 
Feces Se Ge “~ 
hailand, India and ma 
but the prubiem tends to be 
come more profound mm Ma 
laysia given its ate 


enrolled in diploma 


CHurT ses 
Datuk Abdullah said 

ners had aluavs ax re 
spomsively te various man 
power needs and continued 
te de se The number of 
rraduates to be predeced, 
wihodng Mublic Seripoes 
Department (PS) and 
Mara scholars, were only 
determined after careful 
research he cad 
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The former Monster, whe 
san Une vice prevedent, 
said manpeucr planning 
wnallh procedes cducatem 

he stressed that 
cducaten plans should aot 
ik confened te caterme ter 
manpewer needs alone 
sence bear mene 6 a bone and 
vital human eced pmportant 
ont 

“tiaduates should wet 
sor themahes as a spc 
and pindecged croup tor 
whem the Geverament 
showlkd sedelome the wtctrests 
of theusand of other uncm 

lined.” sand Educateon 

muster Anwar Ibrahom 


The Eoonencs Kescarch 
lnstitute expects seme 
0) 000 people to be out of 
pis ocxt year, of whem 
only aha 10 per cont well 
be ot aduates 


Sclanger ‘tiaduates Se 
crety president Gormat 
Sorngh sand graduates had no 
Cheece at the meanent but te 
lower thew joh expecta 
thems 

There are we shew touts 
eve, he advescdd “Staet 
from «<cratch Werst comes 
ty werst, bet hewker street 
te <tast senoll tome feces 
a | 

Maw have seggested 
that graduates need tea 
Sted Content cmphes ment 
moods betore crbvarbeng on 
thee conn sos of studies 

(thers, onc bedeng Unrnves 
ati Utara Malays Via 
thancellor ref tan Sr 
Awang tad Salich, sand the 
country must now preduce 
net only acadcmealh pre- 
pored graduates tet alee 
these well versed mm tech 
cal shells Prat Kies ong 
gested the estabhthmont of 
mre polvtechmc schets« 

Hernama 
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GOVERNMENT GRANTS LICENSES TO SEVEN FOREIGN BANKS 
Sydney THE AUSTRALIAN in English 23 Jul 87 p 15 
{Article by Dai Hayward] 


[Text ]} 





NEW YORK: Five of the 10 ported a loss of SUSSH million 
lareest banks in the United compered to «a profit of 
States yesterday announced $593.9 million in the corre- 
second-quarter losses linked sponding quarter last year. 
to earlier decisions to in- Phy A New York 
crease reserves against poxsi- SUSSS4 
ble losses from Third World last year's profit of 
Pies Baterenete Gant 
Hae ee eee eeertce wan (ost SUSIE million “a 
$U'S2.58 billion ($2. billion), a Wells Farge SUS2927 million. 
result of Its decision this vear Express 
Third World losses. —— ee » a 
Citicorp’s first-half loss was — 
ent Into the red with a loss of 


of 

Its los should be reduced to World 
SUS! billion for the year, it 

said. 

Manofactorere Hanover re- 


THE New Zealand Gov- 


(NAB) and Macquarie Bank 
Lid. 


They join two other Aurtral- 
lan-based banks operating in 
New Zealond, the Westpac 


ada. Hone Kone end Pronce 


An NZ company was also 
granted a full bonking licence. 


operating as a trading bank 
early next wear the NAB s 
Gepuity chief executive, Mr Bill 
Hodgson. said in Meibourne 
The move would be an im- 
portant element in the bank's 
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global stratesy = and 
strengthen NAB's trans-Tar- 
man banking connection, he 


said 
The aseets of the bank's ver- 
in New Zra- 
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EXPORT EARNINGS SURPLUS REPORTED 





Auckland THE NEW ZEALAND HERALD in English 23 Jul 87 p 1 





[Text] 
isi creased in the lated year hw reat 
Pe neany yet 146 per cent te S10.115 "ioe aie ae 
: milton 
— ore oe , ~~ ts doubled from $230 mithon 
surplus of exports ervitlicen, poe cheer ong “1 saat polere come of big wool pur 


1 


of 
: 
233 


j 

iz, 

z%2 
iii 


Z 

3 

25 
> 
3: 
| 
$2 





of experts evet imports of 
S318 ervetberom 

In the previow: trade 
year up to June 1996 there 
was 9 trade deficit of SHN5 
muallren 

Thee figures are haerd 
on merchandise trade anty 
Full balance of payments 
figeres im tuding “lnvic 
ible” payments, <uch os in- 
terest on the ational dett, 
whith are in deficit, 
will net be publixhed until 
Aart ¢ 
Wool 

The hipre st single suurce 
of increased export income 
has come from meat — up 
31 per cent te $2217 million. 
This reflects beth higher 
prices and the effect of the 
meat industry soppage in 
15 4. 

(ther ten jacrevees have 
been netcohed wp from woot 
(up 22 per cent to $1687 
million). horticulture (up 14 
per cent to $621 millinn), 
fish (up 41 per cent to $704 
million) and hides and chins 
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init 


i 
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continuing to rive, threaten- 
ime to reverse the recent 
muprnement in the bal- 
ance of payments. 

After improving rapidly 


only ©302 million in the 
Mav vear and now $318 
mullion 

(Ihese firures include 
the cos of freteht and insur- 


fron a defuwt of C7 ance in ty Ing ing imports to 
nition inthe calendar year New Zealand Excluding 
186 to a surplus ef $437 these. the merchandise 


nullien im the vear up te 
Ami, the merchandise 
tide belance has shipped 


trade balance has recently 
been in surplus by around 
$1 ballon: 





bork «lightly toa curples of 


TRADING TRENDS 


Change in (Change in I xchanre rate 
Year T xperts Imports (trade-ucighied 
endedin: (per cent) (per cent) index) 
June 19%1 * a7 188 7a4 
June 1985 ‘M2 ‘383 627 
June 1966 - 66 - 61 67.3 
Sept 1986 - 68 - BI 65.7 
Dee 19*§ - 33 - 3A 614.2 
Mar 1987 tS - 64 614 
June 1987 116 ‘29 64.2 
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CER IMPORTS KEEP FOOD PRICES DOWN, UNEMPLOYMENT UP 


Auckland THE NEW ZEALAND HERALD in English 9 Jul 87 p 4 


[Text } 


Increased competi- 
tion from Australian 
imports appear to 
have sparked a price- 
cutting war which 
has kept food prices 
dewn in the latest 
monthly statistics. 


Food prices increased by 
only 0.5 per cent in June, 
the lowest rise since Febru- 
ary 

Processed vegetable 
prices fell by 0.5 per cent, 
and there were cuts of 0.1 
per cent in average prices 
of sweets, potato chips and 
peanuts, soft drinks, fruit 
juices and ices, and fish. 

In all cases except fish, 
the price cuts have been 
forced on local producers 
by increased access for 
Australian imports under 
the clover economic rela- 
tions treaty. 


Eggs Exception 

The general manager of 
the Wattie consumer foods 
division, Mr Alister Bowes, 
said “intense competition” 
from rival suppliers had al- 
ready forced Wattie to cut 
costs by laying off 380 
people at its Hastings and 
Giehorne factories 


“While if is 200d News tor 
consumers, it means that it 
puts pressure on employ- 
ment,” he said. 

However, the price of 
eres continued to rise in 
June, by a further 1.3 per 
cent, taking the increase for 
the past vear to 26 per cent. 
This follows removal of 
price control on eggs on 
April 1 last year. 

There were also in- 
creases of more than | per 
cent in June in the prices of 
takeaways and fresh fruit 
and veretables, including 
higher prices for apples and 
oranges. 

Over the full three 
months from April to June, 
food prices have risen by 
2.2 per cent, following a rise 
of only 0.5 per cent in the 
previous quarter 

But economists believe 
that the apparent accciera- 
tion in inflation in the latest 
quarter is distorted by the 
effects of the weather on 
fresh produce prices. 
Good Sign 

An economist for the Ber! 
consulting group, Mr Kel 
Sanderson, said that over 
the past eight months, since 
the peak caused by the new 
ponds and services tax. the 
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rate of feod price inflation 
on an annual hasis had been 
only 5.1 per cent. 

This is believed to augur 
well for the full consumers 
price index for the June 
quarter, which will be re- 
leased on Tuesday or 
Wednesday next week. 

Berl expects a figure of 
2.15 per cent for the quar- 
fer, making the inflation 
rate for the year 17.7 per 
cent. 

Interest Rates 


As well as the 2.2 per cent 
food price increase, the 
June quarter will include 
the effects of an increase in 
power prices averaging 
around 10 per cent on Apnil 
1, half of the effect of a 10 
per cent on April 1, half of 
the effect of a 10 per cent 

trol price increase in 

‘ebruary and the last cf- 
fects of GST, on winter 
clothing and winter sports 
subscriptions 

Altopcther, these items 
alone will add about | per 
cent by September, 7.6 per 
iniex. Most analysts expert 
that the overall rise in the 
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index will be between 2 and 
2.5 per cent. 

By Berl believes this will 
be the last quarter in which 
prices rise by more than 2 
percent. Lhe inflation rates 
for years up to each month 
is forecast to fall to 15.7 per 
cent by Sepetember, 7.4 per 
cent by December after the 
effect of GST leaves the 
system, and 6.6 per cent by 
next March. 

Mr Sanderson believes 
that inflation could fall 
even further if the Govern- 
ment allowed interest rates 
to decline, instead of using 
the Reserve Bank to hold 
them high. 

An inflation rate of 3 to 4 
per cent, the objective 
stated in the Labour Party 
economic policy this week, 
was “potentially achievable 
by early ncx' year” if inter- 
est rates fall rapidly, Mr 
Sanderson said. 

Interest rates are a major 
factor in the housing, motor 
vehicles, television rental 
and hire purchase compon- 
ents of the consumers price 
index. 

















WHEAT SUBSIDY REPORTED, OPPOSITION REACTS 


Auckland THE NEW ZEALAND HERALD in English 25 Jul 87 p 6 


[Text ] 
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NZPA Wellington 


The Goverament’s d& 
cision to pay $25 a tonne 
to wheat growers was a 
ploy to keep the price of 
bread down, the Oppast- 
tion spokesman on con- 
sumer alfairs, Mr Roger 
Maxwell, said yesterday. 


fhe Government has 
nereed to make a one-off 
payment to the wheat indus- 
try of £25 a tonne from the 
1°87 harvest. Mr Maxwell 
charged that the sudden 
subsidy was designed to 
keep down the last major 
price index due out before 
the August 15 election. 

He said: “The food price 
imiex which would have 
been pushed up by a pro- 
preed 7¢ rise in the price of 
bicad is due out at the end 
of the first week in August.” 

Mr Maxwell also said the 
Government had been slow 
to act on requests for a milk 
price rive. The rise would 
be delaved until after the 
election and would result in 
the cost of a 600m bottle of 
milk poing up ific 

| Intraducing a subsidy for 

wheat farmers vas de- 
sioned to protect the Gov- 
‘crnment’s political skin — 
neat the farmers, he said 

Meonwhile, the decision 
has deliehted the chairman 
of the United Wheat- 
prowers, Mr Menon Gray 
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The decision will see an 
$8.4 million payout on the 
336.900 tonnes of wheat 
harvested. 

Since dereguiation and 
the subsequent dumping, of 
Australian wheat on the 
New Zealand market, the 
plight ef the wheat growers 
had been a sorry one, Mr 
Gray said. 

In May, the Emergency 
Pretection Authority = re- 
commended a bounty pay- 
ment on exports of wheat, 
but the Government fe- 
jected this. 

Since then discussions 
had continued to find an 
acceptable form of transi 


fienal help. and the subsidy 
announced was better than 
had been hoped for. 


“We are very pleased,” 
Mr Gray said. “Farmers 
grew their crops tast vear 
mat realising the disastrous 
effects deregulation would 
have on the wheat indus- 
trv.” 

A payment of $25 a tonne 
went some way towards 
balancing the farmers’ 
hooks. 


Tut the situation facing 
farmers for the coming 
sernsen had not improved, 
be sid. “They realise they 
will have to face the reality 
of a free market ~ 
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CUBA-MAORI CRAYFISH CONNECTION SUGGESTED 


Auckland THE NEW ZEALAND HERALD in English 10 Jul 87 p 1 


[Text] 


Cuban expertise could be used to 





The next will be to ask the 
fight unemployment in Northland — snciety to put tim te teach cane 
via a French connection. Cubans, who have 

The unusual link comes from pioneered successfully 
efforts by the leader of the Manu ch-rak artifical saltwater cray- 
Motuhake Party, Mr Matiu Rata, Meanwhile, Mr Rota says a recent 
who has been looking at ways of trip to view fresh water crayfish 
diversifying Northiand’s fishing in- farming in Australia has also given 
dustry. him plenty of constructive ideas for 
plorer Jaques Cousteau's ship North. 

Calypso earlier this year Mr Rata “| was impresced by what they do 
inquired about raising saltwater with a little creature like the koura, 
crayfish in caytivity. which used to five in our farm 

He has now received a letier from crecks,” he said. 
the Cousteau Society offering Cuban Bet waa much the tourism 

After checking out the artificial that wewt with the venture as 
craytish-raising technology of sev- ae cy er 
eral nations the society decided that potential $1 mi y 
Cuba was the most advanced in the fish, that intrigued him. 
field. Walkways around me pa oe 

Mr Rata snid he had not had any restaurant drew 
direct contact with the Cubans. How- Finance for further development 
ever, the Cousteau Society had was raised by selling shares in the 
received a positive response from venture to tourisis who were in- 
Cuha when it asked if it would help pressed by it. 
northern Maori people in their fish- Mr Rata says the fishing incustry 
cries expansion programme. in Northland has a good future if it 

can be attached to the tourist indus- 
try. 
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EDITORIAL VIEWS POST OFFICE LIMITS ON COMPETITION 


Auckland THE NEW ZEALAND HERALD in English 10 Jul 87 p 6 


{[Editorial: 


[Text ] 


/9317 


“Give me chastity .. .” St 


Augustine said in an oft-quoted 


historic phrase, “but do not give 
it vet.” Sixteen hundred years 
later, in the Age of Rogernomics, 
New Zealand Post echoes the 
saint in saying, in effect, “Give 
us competition — but do not 
give it yet.” 

Private couriers, confirms 
the Postmaster-General, Mr 
Hunt, will be generously allowed 
from January | to deliver within 
the law letters and other items 
weighing less than 500g provided 
thev charge no less than $1.75 for 
the service. And the restriction, 
it seems, may last two years 
while a Trace ‘aa Industry De- 
wo ae study on postal de- 
iveries grinds along on_ its 
ponderous wav. 

A New Zealand Post mana- 
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“Competition, NZ Post-style"] 


ger agrees that the concession 
will not allow any real competi- 
tion with his organisation's gen- 
eral delivery service. ‘Those who 
thought that competition was 
the narhe of the new game might 
a me from wondering just 

re easing of the 
we he he Post Office Act 
1959 will be made at all, if com- 
 , are to have their hands 


New Zealand Post's ration- 
ale is that profitable city deliver- 
ies subsidise loss-making rural 
ondan, Yet corporatisation was 
designed to change that, not 
necessarily by removing sub- 
sidies but by identifying them, 
evaluating them and charging 
them, if socially desirable, 
against the taxpayer. Has New 
Zealand Post got the message? 
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PHILIPPINES 


EDITORIAL CRITICIZES ‘MUDDLED FOREIGN POLICY’ 
HK171231 Manila THE MANILA CHRONICLE in English 14 Aug 87 p 4 
(Editorial: “Our Muddled Foreign Policy”) 


[Text] The diplomatic faux pas on the country’s one-China policy is but a 
manifestation of the lack of direction in our foreign relations. About the 
only foreign relations we have which appear to be stable are those with the 
United States, not because of a national policy but because the United States 
has been a very scrupulous guardian of its ow interest and has seen to it 
that we do not exercise our own independent options. 


The Aquino government’s faux pas on China is analogous to the diplomatic mess 
connected with the importation of sardines from South Africa during the 
Macapagal administration. Despite a ban on imports from South Africa as a 
gesture of solidarity with the rest of the international community on the 
issue of apartheid, the Philippines was caught with a fait accompli on the 
sardines issue. 


The error on the China question has been described by Senator Leticia Shahani, 
an experienced hand in diplomacy, as “carelessness.” It is more than that. 


The fact is that despite a standing agreement with the People’s Republic of 
China that we hew to the one-China line, we continue to flirt with Taiwan, 
maintaining in fact semi-official, highly ambiguous relations with it. The 
visit of Vice President Salvador Laurel to Taipei, the lapse in President 
Aquino’s remarks referring to Taiwan as the Republic of China, the recent 
exodus of then senators-elect supposedly to observe agrarian reform in Taiwan, 
and the official welcome extended to Taiwanese officials who visited the 
Philippines--all these derived from basic ambiguities in our relationship with 
both the People’s Republic of China and the Taiwan Government. 


Similar ambiguities exist in our relations with other countries. The reason 
is simple: We do not have a comprehensive concept of foreign relations and, 
as history will bear us out, we are more dependent on the advice and counsel 
of the United States. 


The United States, as the late Senator Claro M. Recto never tired of pointing 
out, has its own concerns and interests to promote. We cannot begrudge the 
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U.S. Government for that, nor for pressing its advantages at every possible 
occasion and venue. Being aware of this we should be compelled to define our 
own concerns and interests. If the lapdog stance we have in relation to the 
U.S. derives, as is usually alleged, from the inertia of our history of 
dependence with that country, then it is time to reassess our position, 
especially now when a number of issues arising precisely from that history of 
relationship are bound to be examined--as on the bases issue. 


It is not enough that we take pride in the international popularity some 
Filipinos, such as the late Carlos P. Romulo, Ramon Magsaysay, and Mrs Corazon 
C. Aquino, have achieved. These are incidents of history; a more substantive 
accomplishment would be our ability to show in the community of nations our 
capacity for independent and mature decisions as befits a sovereign power. 


412232 
CSO: 4200/816 








PHILIPPINES 


CONFUSION BETWEEN PALACE, MILITARY OVER AMNESTY 
Palace Conflicting Statements 
HK191333 Manila PHILIPPINE DAILY INQUIRER in English 19 Aug 87 pp 1, 10 


[Text] The military will] launch an all-out war against communist and Muslim 
insurgents starting next week, unless President Aquino clears up a confusion 
at Malacanang and declares an extension of the amnesty program beyond 28 
August. 


Defense Secretary Rafael Ileto confirmed an earlier statement by General Fidel 
Ramos, armed forces chief of staff, that troops will attack known rebel 
strongholds once the amnesty program of the government expires. 


But Chita Guiyab, an official of the national rehabilitation and development 
program, said the president had signed a proclamation last week extermding the 
amnesty period up to February. 


She saic her office received a copy of the proclamation last Friday. But 
Malacunang officials, including President Aquino herself, had issued 
conflicting statements. 


Danilo Gozo, assistant press secretary, said yesterday that Ms Aquino had 
taken no action vet on the recommendation to extend the amnesty program for 
another 6 months because she still has to receive a recommendation from the 
military. 


Last week, Ms Aquino herself had told palace reporters that she had signed the 
extension. Exccutive Secretary Joker Arrovo said she had done so the previous 
week. 


But an official in Arroyo's office said she was unaware of such an extension. 
The military axl defense establishments also appear to be unaware of such an 
extension, and unless the confusion is cleared, they will start firing neat 
wevk. 

Proclamation No 138 Cited 
HK191253 Quezon City Sports Radio 738 in English 1100 GMT 19 Aug 87 
[Text] President Aquino has extended the deadline for the filing of 


application for amnesty by 6 months starting 31 August. The 6 month extension 
was cuntained in Proclamation No 138. 
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Ou the other hand, Defense Secretary Rafael Ileto said there was no 
contradiction between the extension of the amnesty proclamation and the AFP’s 
{Armed forces of the Philippines] pronounced offensive. 


Further Details 
Hk 190805 Hong Kong AFP in English 0758 G¥T 19 Aug 87 


[Text] Manila, 19 August (AFP)--President Corazon Aquino has extended an 
amnesty for rebels by 6 months but military offensives against commmnist 
guerrillas will continue. Defense Secretary Rafael Ileto said here Wednesday. 


“Mr Ileto said 800 regulars of the 23,000-strong communist New People’s Amny 
(NPA) had surrendered since the amnesty began in March after a ceasefire with 
the leftist insurgents broke down. 


The ammouncement of the extension came amid press reports that the military 
was preparing to launch fresh offensives against the NPA wnless Mrs Aquino 
extended the amnesty beyond its deadline at the end of this month. 


Mr Ileto said there was “no connection between attack and amnesty” and that 
the military would continue its policy of attacking rebel hardliners while 
welcoming those who surrender. 


Under the govermment’s National Rehabilitation and Development Programme, 
rebels and their sympathizers are offered amnesty as well as job training and 
placements to help ease them back into civilian life. 


The goverment believes few rebels are hardcore Marxist ideologues and that 
most can be won back with the promise of a better life. 


Alice Villadolid, a spokesman for the program, told AGENCE FRANCE-PRESSE that 
1,300 guerrillas, 3,000 militia and 8,000 sympathizers of the NPA had applied 
for amnesty in government reception centres nationwide. 


Mr Ileto’s figure of 800 regulars apparently referred to those who had been 
formally granted amnesty after a processing period. He said the rebels had 
surrendered between 400 and 500 firearms. 


“The amnesty was extended because there are still a number of people coming 
in,” Mrs Villadolid said. 


The defence secretary supported claims by the military that it had reversed 
the trend of the communist insurgency, particularly in the southern island of 
Mindanao, and that rebels were “decreasing in number and effectivencss.” 


The military last month said NPA regulars totalled about 23,260, down from a 
peak of 24,500 last year. 


“Wwe have recovered as of this year,” said Mr Ileto, who was speaking after a 
regular cabinet meeting on regional development programmes. 














He said rebel ranks were thinning at a rate of 3 to 4 percent annually 
compared with the 1986 total. 


Mr Ileto repeated his request for higher defence spending from congress, 
saying that in 1970's, when the NPA threat was much smaller, defence accounted 
for 22 percent of the national budget, compared with the current 7.2 percent. 


Deposed President Ferdinand Marcos ruled by martial law form 1972 to 1981. 

No separate figures were available for Moslem separatist rebels taking 
advantage of the ammesty, but their numbers are far smaller, sources said. A 
ceasefire with the government had held since September last year. 
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PHILIPPINES 


LEGISLATORS TO SIT IN NATIONAL SECURITY COUNCIL 
HK171315 Manila THE MANILA CHRONICLE in English 15 Aug 87 p 6 
[By staff member Romina de los Reves! 


[Text] President Aquino said yesterday that the National Security Council 
[NSC] will be reconvened soon with members of Congress sitting in it as part 
of the government's efforts to control criminality and the insurgency probles. 


Mrs Aquino, answering questions on the peace and order situation from the 
Malacanang Press Corps, said that Emanuel Soriano,director of the NSC, has 
prepared “all the matters relevant” to the reconvening of the NSC and that she 
was agreeab)e to having Bipartisan congress representation in the NSC. 


The present NSC is chairmanned by Mrs Aquino and has as members AFP [ ARmed 
Forces of the Philippines) Chief of Staff General Fidel \. Ramos, Defense 
Secretary Rafael Ileto, top military commanders and cabinet members. The NSC 
had been set up to cope with immediate threats to national security. 


Mrs Aquino also said that, unlike Ferdinand Marcos, she will never use her 
emergency powers to cope with threats to her goverment because of her strong 
commitment to democracy. 


She also defended herself from accusations of weak leadership arising form the 
recent surge of terrorist activities, saying that the previous government had 
“ignored” the law in coping with such threats and that she was not ready “to 
sacrifice what my husband diced for simply because people want things done 
faster.” 


Mrs Aquino also responded to remarks by opposition Senator Juan Ponce Enrile 
that she may use emergency powers, pointing out Enrile’s record during Marcos 
regime. 


Mrs Aquino also defended the setting up of checkpoints in metro Manila, saying 
this was for the good of the citizenry. Should there be any abuses cusmitted 

by those manning the checkpoints, she said, this should be reported at unce to 
her so she could do something about it. 


She said Qapoom Chief Brigadier General Aleander Aquirre had assured her that 
extending to the asnesty would encourage more people to turn in loose firearms 
and perhaps have them properly licensed. 
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She also sa.d she had signed last week the proclamation extending the deadline 
for the availment of amnesty by insurgents. She said she was confident many 
rebels still want to return to the folds of the law. 


As for deposed President Marcos’s return here, she said would allow it “shen 
thimts are stable here and when I see that his coming back will no longer be a 
matter of concern to most Filipinos.” 


She said she did not think not allowing Marcos’ return here now was a 
violation of his human rights because as president, she had to consider always 
the “greater interest of the Filipino people.” 


She said Marcos was “just one of many Filipinos” and recalled that it was he 
who “had made life that guch harder for all of us and deprived us of most of 
vur liberties.” 


She also said she was still not wearing a bullet-proof vest despite the recent 
killimgs. “Kung hindi, pinawisan na ako ngayon [Otherwise, I would be seating 
by now]. I’ve never worn one,” she said. 


She said she has even told Senate President Jovito Salona and Speaker Ramon 
Mitra to ask their colleagues in congress to stop at the checkpoints and allo. 
their vehicles to be inspected so they would set a good example. Cabinet 
members have also been advised the same, she said, “para lahat ay pareparcho 
amg trato at para walang magrereklamo [in order for all to have equal 
treatment and to avoid complaints]. 


Mrs Aquino answered Enrile’s allegation that the government had no legal basis 
to search civilians without any werrants. 


“Can you imagine issuing thousands of search warrants?” she said. 


Then she followed it up with, “We should ask Senator Ponce Enrile how it was 
done before... maybe I can have some help on this matter.” 


Asked if she comsidered Enrile a threat to her government, she first wished 
him well then said she hoped he would “help us in nation rebuilding.” 


As for the still unsolved murder cases, she said the government was doing its 
“very best” and that “we do respect the law” but that it was not a sign of 
weak leadership.” 


She also said she did not think there was any contradiction between her recent 
order to crack down on loose firearms and the extension of the amnesty for 
turning in loose firearms. 
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PHILIPPINES 


MAN IN STREET "DISAPPOINTED’ OVER ENRILE RULING 
Manila PHIL(PPINE DAILY INQUIRER in English 14 Aug 87 p 4 


[Edftortal: “Court misses the point”) 


(Text } PEOPLE who had expected the Supreme Court to correct 


for the final slot in the Senate. 

True, the high tribunal had merely abided by the letter of 
the law and the information relayed to it when it handed 
down its final pronouncement on the Sanchez-Enrile-Rasul 
cases Wednesday. 

the inclusion of yet another oppositionist in the 
Senate placate for the moment certain rightwing anti- 
government forces whose capacity to destabilize the admin- 
istration of President Aquino is linked to the so-called 
——— that Enrile for a long time had 
headed. 

Certainly, the decision establishes a that should 
affect the outcome of all the other ing electoral protests 





to be appointed by the President). 
\ But as far as the man in the street is concerned the 
\ Supreme Court has done nothing to rectify the grave wrong 
done to Sanchez when some bungling functionaries in the 
Comelec failed to alert precinct canvassers of the disqualifi- 
cation of the former labor minister's namesake as a nuisance 
candidate. 

It was this fact, which the poll body has not disputed, that 
made millions of Filipinos believe that Sanchez had been 
robbed of a seat in the Senate. And as far as many people are 
concerned, the Supreme Court -- by handing down a deci- 
sion that fully ignored this all too obvious “‘error’’-- has al- 
te itself to become a party to the injustice 2gainst 
Sanchez. 


a 
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Of course, Sanchez still has the option to bring his case to 
the Senate Electoral Tribunal, as the Supreme Court has ad- 
vised. That is if he still has the material resources, the 
Stamina and the will to pursue the matter any further. But 
from the evident abandonment of Sanchez cven by many of 
his own so-called runningmates in the ruling coalition who 
are now comfortably installed as distinguished members of 
the Senate, there is little cause for him — or anyone else for 
that matter -- to feel optimistic that his case could ever pros- 
per before that forum. 

Those groups who have succeeded in denying Sanchez a 
seat in the Senate have committed a grave injustice not just 
against the man, but -- more important -- to the millions of 
Filipinos who had voted for him. We can only imagine how 
thé behavior of the Comelec and the Supreme Court on the 
Sanchez case has made those same millions that much more 
cynical about our so-called democracy. 
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PHILUPPINES 


COLUMNIST HITS ONGPIN, FERNANDEZ, COMELEC 
Manila PHILIPPINE DAILY INQUIRER in English 13 Aug 87 p 5 


[Article tn the “Political Tidbits” column by Belinda Ol{vares-Cunanan: 
“Pitfalls of local elections” ] 


[Excerpt ] 


nandez have so far de Which per- 
haps means they should be replaced with peo- 
ple who can do the job beticr 


placed, the creditors would still talk to their re- 

acements, for what matters is not the agents 

the country and the President backing 
them up. bite 


A doctor-friend rightly ted out that 
the solution of our foreign problem is 
intricately tied up with the success of our 
agrarian reform program and the commu- 
nity development and employment program, 
both of which are urgently to quell 
the massive restiveness in the countryside. 
He reasons out that for as long as we are un- 
able to substantially reduce the debt-service 
ratio, which today eats up as much as 40 
percent of our export receipts, we will not 
have enough left to fund these urgent pump- 
priming programs in the countrSside. 

Along this line, the UP Faculty Organiza- 
tion (UPFO) has reasoned with President 
Aquino in a recent letter that ‘‘if our foreign 
creditors could but grant us a year’s mora- 
torium on our debt service (about $3 billion 





yearly), the entire cost of the land reform 
ome could be totally funded, instead of 
spread out over yh period.” 

Clearly what are are creative 
solutions to the debt problem, but these are 
apparently beyond the skills demonstrated 
by our present ors. Let's have a 
fresh team of finance technocrats and politi- 
cian-statesmen who can argue from the head 
as well as the heart, with statistics as well as 
blood-and-guts issues. A 


eee . 

The foreign banks should be made to re- 
alive that they are as much to blame for the 
forcign debt mess we are in as ourselves. After 
all, they practically shoved many of those for- 
cign loans down our throats in the decade when 
they were all awash with petrodollars from the 
Middle East tillionaircs. For instance, it is now 
common knowledge that the US Export-Import 
Bank (Eximbank) lured us into getting that 
half-a-billion dollar loan two get the ill-fated 
Bataan nuclear plant started, processing the 
loan in the record time of nine days. That loan 
also a were the biggest single loan given 
out by Eximbank, at least up to that time. 

Many of these banks and their governments 
were aware that some of those loans never 
reached the Philippines, but were diverted to 
Private accounts im various Countrics (of course 
they had to know, they facilitated the wans- 
fers). And yet they approved and released loan 
after loan -- it was clearly a policy of letting 
Uns country hang itsclf by the neck, with them 
pulling the rope. Our negotiators should dish 
out Uns kind of tough talk. As we say in 
Pilipino, dapat ipamukha ito sa kanila ngayon 
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In a recent survey among senators, it 
turned out that If were against the post- 
ponement of the local elections, 10 were in 
favor of postponement, and two abstained 
due to ambivalent feclings. This issue is a 
damn-if-you-do, damn-if-you-don't type of 
situation. On the one hand there is the mani- 
fest declaration by Chairman Felipe that the 
Comelec may not be able to do the job of 
supervising the coming local elections,and 
judging from its shabby May I1 perform- 
ance there is every reason to believe this. If 
the Enrile-Sanchez case prospers and re- 
counts are undertaken, this means the ballot 
boxes would be tied up and ordering new 
ones would not only cause delay but also 
some 1°50 million which Comelec docsn't 
have. 

On the other hand, if elections are post- 
poned to say, early next year -- the term of 
the Comelec commissioners would be ending 
by Feb. 2 -- it might be too much to ask 
brand-new commissioners to handle it. The 
most sensible plan, as far as the Comelec is 
concerned, may be to postpone the election 


to May, by which time the new commission- 
ers would have already learned the ropes. 
But this would mean delaying the installa- 
tion of permanent local governments and al- 
ready the continued presence of OCS is 
wreaking havoc on the delivery system at 
the local level, exacerbating the restiveness 
at the grassroots. 


*e-F 

Much of the dilemma of the Comelec, and 
of the whole burcaucracy for that matter, lies in 
the failure of government to recognize the need 
for professional managers. For an institution 
such as the Comclec demands first and forc- 
most adminisuauve and management ability. 
Let us have nore professional managers at the 
helm of the various burcaucratic levels and less 
political appontecs. 


#5 











PHILIPPINES 


MILF LEADER DISCUSSES POSSIBLE NPA ALLIANCE 
HK181243 Manila THE MANILA TIMES in English 18 Aug 87 p 3 
[By correspondent Soliman de Jesus] 


[Text] Cotabata City--The Moro Islamic Liberation Front (MILF) will not close 
its door entirely to the possibility of an alliance, whether strategic or 
tactical, with the New People’s Ammy military wing of the Communist Party of 
the Philippines, a top ranking revolutionary leader disclosed. 


MILF Vice-Chairman for Military Affairs Al Haj Mujrad quoted MILF Chairmen 
Hashim Salamat of the MILF Central Committee on a possible alliance between 
the MILF and the Communist-led NPA. 


Murad stressed, however, that there is no formal alliance yet between the two 
armed groups. 


The main reason for the MILF to have tieups with the NPA, Murad explained, is 
that if “insincerity and treachery of the government.” 


Earlier, MILF Chairman Hashim Slaamat, in a paper read before the 13th Islamic 
Conference held in Niamey, Niger, said “Although the new MLNF (now MILF) is 
not communist-oriented and has never been inclined to communism, it may be 
forced by circumstances to cooperate with the NPA should Bangsa Moro problem 
remain unsolved to their satisfaction.” 


On recent reports that the MLNF, the MILF and the MNLF-Reformist have joincd 
forces, Murad said there has been no concrete understanding to that effect, 
although, he added, “We, the various Bangsa Moro factions, have created a 
committee to look into problems affecting our groups ami patching up these 
problems.” 
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PHILIPPINES 


SUBIC VISIT BY USS MISSOURI DENOUNCED 
HK 191227 Quezon City MALAYA in English 19 Aug 87 p 1 
[By Ellen Tordesillas] 


[Text] Anti-nuclear weapons advocates yesterday denounced the government for 
allegedly dragging the country into other countries’ war by allowing the 
battleship USS Missouri into Philippine territory. 


Reverend Elmo Manapat, secretary general of the Nuclear-Free Philippines 
Coalition [NFPC], said the USS Missouri, which is expected in Subic Naval Base 
today, is reported to be on its way to the Persian Gulf, to protect Kuwaiti 
tankers bearing the U.S. flag from Iranian threats. 


NFPC researchers said the USS Missouri is equipped with Tomahawk cruise 
missiles. The Tomahawk has a W-30 nuclear warhead with a yield of about 200 
kilotons, about 15 times the vield of the bomb that was dropped in Hiroshima, 
Japan during World War II. 


Manapat said the USS Missouri has about 32 to 60 missiles on board, although 
the U.S. Government refuses to confirm or deny the presence of nuclear weapons 
on its ships. 


“The U.S. intends to escalate the war in the Persian Gulf by provoking Iran 
into attacking ships bearing the American flag,” Manapat said. 


“By allowing the USS Missouri to dock in Philippine territory, we are allowing 
ourselves to be dragged into a conflict that we have no business being part 


of,” Manapat said. 


Frank Arwellana, No-Nukes president, said, “For the nth time, we would like to 
appeal to President Aquino to enforce the state policy of freedom form nuclear 


weapons.” 


The new constitution prohibits the presence of nuclear weapons in Thilippine 
territory. 
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PHILLPPINES 


COLUMNIST SAYS GOVERNMENT DOES NOT CLAIM BASE RENT 
Manila PHILIPPINE DAILY INQUIRER in Fnglish 10 Aug 87 p 4 


[Article in the “Postscript” Column by Federico D. Pascual, Jr.: “Why RP 


doesn't demand base rent” ] 


[Text ] 





IF THE DOLLARS we receive from the 
United States for its unhampered use of 
Philippine bases is indecd rent as we loudly 
insist, how come we didn’t clearly say so in 
the bases agreements that we've signed with 
the US? 

Many of our officials make a lot of noise 
about i oe oe Sy sit 
down for the hard bargaining they come out 
of the room seemingly convinced we'll be all 
right with plain old US aid. 

How come the Phi 


We'll go back to that question later. 

In Se eo US State 
oy Se quoted n 
as saying that US does not intend to per us 
rent, but mercly to do its best to work oul some 
forcign aid through Icgistation. 

Shultz told a US Senate appropriations swh- 
commitice that “the concept we want is..these 
bases serve the inicrest of the host country as 
well as ours.”’ The concept of rent, he said, 
docs not fit an arrangement of mutual or com- 
mon defense, 

While the US government can talk openly 
ne eee 

y ee 

Sources who were in ious negotia- 
tions with the Amerteons have telé ws that 
the Philippine panel had tried to push the 
idea of rent for the bases. 

The American panel, as ex re- 
sisted -- resulting in a deadlock. The discus- 
sion was then sicered to considerine a so- 
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see compenteiee peckage which the US 
interpreted as aid being commitied on a 
best-effort basis. 

F.ven with its proposed compensation, the 
US could not make a firm commitment. It 
had to be on a best-effort basis because 
while we were negotiating with the executive 

, the money would have to be 


the risk of a stalemate? 

Our source said the US panel stood firm and 
then President Marcos wanted badly -- for 
some reason -- to conclude the bascs talks and 
be able to show ing. 

So the Philippine pancl reluctantly sctilod 


for the ion package substantial! 
proposed by the US. , 


If at the negotiating table we withdrew 
our demand for rent and just agreed to ac- 
cept the US » are we not estopped 
from now insisting that what we've been re- 
ceiving from the US is rent? 

The Marcos administration tied us to US 
aid, and that's what is controlling until now. 


We are actually 40 years late in demanding 


rent. 

On March 14, 1947, we signed the original 
RP-US military bases agreement under which 
we allowed “‘the use, free of rent, in further- 
ance of the mutual interest of both countrics” 
of certain arcas for military bases. 

Note the “free of rent” phrase. Also re- 
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peated all over the document is the phrase 


“mutual protection’’ which is again being in- 
voked by rane as Oe Cans Coleg Ee Ge 


The new Constitution provides that the 
replacement of the soon-to-expire bases 
agreement be a treaty and not a mere execu- 
tive agreement. 

One difference is that executive agree- 
ments, such as the present pact covering the 
bases, are concluded between two heads of 
government and, as a rule, do not require 
ratification by the legislature. A treaty, 
however, requires concurrence by the Sen- 
ate as in our case and that of the US. 


see 

This is one of the reasons why the Senate 
will play a major role in the conclusion of a 
new trcaty covering the bases when the 1947 
aap expues in 1991. This will also ex- 
r in the keen intercst shown by the US in the 

st senatorial elections. 

The ratification Pom may even become 
more complicated if Congress decides thet in 
addition to Senate concurrence, the ueaty must 
also be approved by a majority vote in a na- 
tional referendum called for the purpose. This 
is als provided for in the new choner. 


69 











PHILIPPINES 


SHAHANI CITES BASES OPTIONS; ‘STRONG BIAS’ AGAINST 
Manila THE MANILA TIMES in English 12 Aug 87 pp 1, 6 


[Text } THE Pk:lippines will abrogate the 


RP-US military bases agreement 
when it expires in 1992 and opt 
instead for neutrality. 

This scenario of the country's 
foreign policy surfaced yesterday 
during a meeting of the foreign re- 
lations committee of the Senate. 

A raadom survey of the 17 
members of the powerful commit- 
lee showed «# “strong bias” for 
abrogation by the government of 
the military bases agreement and 
neutralization afterwards, sources 
told the The Manila Times. 

‘The stand became apparent in 
& press statement issued by the 
committee stating that its chair- 
man, Sen. Leticia Ramos Shahani, 
has identified three options open 
to the Philippines in the coming 
talks on the agreement. 

The three options are abroga- 
tion of all military treaty agree- 
ments, renegotiation of the agree- 
ments and the adoption of a pol. 
icy of neutrality for the Philip. 
pines. 

According to sources, the 
country’s foreign policy makers 
have no other choice except to 
follow the scenario of a neutra. 
lized Philippines, because “it is al- 
ready enshrined in the Philippine 
Constitution,” and it cannot be 
violated. 

The sources pointed to the 
constitutional provisions for nn 
“independent foreign policy” and 
freedom from nuclear weerpons. 
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PHILIPPINES 


WE FORUM COLUMNIST FAVORABLE TOWARD BASES RETENTION 
Quezon City WE FORUM in English 12-18 Aug 87 p 4 


[Commentary by Vic Barranco in the “Town Crier” column: “Things to consider 
on the US bases”) 


[Text] Whatever decision the Philippine government will 
reach in 1991 on the Clark and Subic military bases 
issuc, that decision will affect drastically the security 
program of the country and the many related politi- 
cal, economic, social and diplomatic arrangements we 
will make thereafter with the United States, Japan, 
South Korea, and with the Ascan community of 
which we are a member. 

Toward this fateful decision we have to perforce 
make five years from now, we all, government men 
and private citizens, are already preparing ourselves 
through exhaustive studies, debates and seminars, 
which will enable us to make the judgment that will 
not make us regret as we face the 21st century. 

If the government exercises “its prerogative” to 
terminate the military bases agreement (MBA) in 
1991, the US would certainly not insist on staying as 
an unwanted guest. This point has been stated tersely 
time and again by US State Department officials. 

But it has been made clear to us by the American 
authorities that they do not wish to relocate the bases 
to other areas in the region. 

Other possible base sites, they emphasize, are less 
strategically located. The possible sites being consi- 
dered in case the Subic and Clark facilities are dis 
mantied, do not have the large and efficient work 
force that has developed at Clark and Subic to handle 
them. It will take a lot of time and money to build 
the sophisticated facilities and train the work force of 
Filipinos that have grown with the technology and 
skill since 1947 when the MBA was signed. 

Despite its sincere profession of enormous difficul- 
ties it has to reckon with in the bu‘iding of new bases 
in the Philippines or nearby counties of the Asean 
region, if Filipino nationalists like Lorenzo M. Tana- 
da, Jovito Salonga, Rogaciano Mercado overwhelm 
the nation with their views against the US bases, the 
Aquino government will have to tell the US forces to 
break camp, fold their tents and beat it to some other 
sites. 

Anticipating this polstical tragi-comedy, our ideas 
about defense and security may shift to some absurdi- 
ties. One absurdity will manifest itself when the Aqui- 
no government grants autonomy to several Mosicm 
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provinces im Mindanao. This autonomy. m the plan of 
Nur Mesuari and the Organization of islamic Coun- 
tries (ONC), ted by Libya, will be 2 stepping stone to 
final secession from the Republic and assumption to 
full sovercignty of the big parce! of southern Philip- 


The American government may thenceforth acgo- 
tiate with President (or Generalissimo) Nor Misuari 
for bases sites in Sulu of South Cotabato. The Misuari 
future sovercigen republic of Mindanao will be collicc- 
ting the rentals of those acw US bases that may be 
established before President Aquino's term ends in 
1991. Miswari and Muamar Kaddali will use some of 
the huge American rental money to increase the OFC 
wart potentials agsinst what remains then of the Phil- 
ippine archipelago, and in the long run against the 
: ialend 

All these future happenings seem farfetched. But 
we should not think narrowly in terms of rental, of 
the Economic Support Fund, of the American self-in- 
terest and ulterior trade motives in trying to hold on 
to the two little pieces of real estate in the Philippine 
territory. 

We should be concerned with the terrible, ultimate 
horrors of the next world war, the global World War 
Il), which will be fought in the farthest reaches of 
space, and foupht simultancously in the deepest reces- 
ses of the oceans, and im the farthest areas of the 
water surface and terra firma as well, 


Mankind’s next controntation, perhaps the final 

one in World War Ill, now unfolds to us in the form 
of entertainment strips. in the comic magazines, 
Sketched in funny colored drawings, they include: 1. 
The star wars; 2. The (Soviet) orbital anti-satellite 
weapon (ASAT) that is designed, and now opera- 
tional, to destroy space targets with multi-pelict 
blasts; 3. The Soviet MIG/FULCRUM all-weather, 
ait-superiority fightcr-interceptor, fitted with AA-10 
missiles and tae USSR's most modern (1985 genera- 
tion weaponry) with look-down shoot-down radar, 4. 
the Soviet strategic surface-to-air (SA) missile, 12 
meters high, 5. several, (at least four) new types of in- 
tercontinental ballistic missiles; at least four types of 
ballistic ~missile-carrying submarines; 6. long-range 
cruise missiles; 7. laser weapons, 8, kinetic energy 
weapons, and so on, as far as your horrible ima- 
ginings can stretch. 

In a global war, with long-range intercontinental 
ballistic missiles, talk about whether US bases in the 
Philippines will be a deterrent or a magnet that draws 
enemy attack, is beside the point now. 

In the overall strategy of global nuclear conflict, of 
total war, of war to the finish, our mentality is 
hemmed in with the barangay. 

No side will win in a nuclear war, There will be no 
victor, only the vanquished. In the first place, nuclear 
war should not be fought at all, said President Rea- 
gan. 

In the face of the Soviet Strategic Defense (SSD) 
programs, America which the imaginary contender in 
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the ring, bores through with its Strategic Defense 
Initiatwe (SDI), programs. Simplistically stated, 
America is evercady too. So what? 

In March 1983, Reagan presented a dramatic acw 
vision of a world in which we would no longer have 
to depend on nmucicar weapons to prevent sucicar 
conflict which will mean total annihilation. Reagan 
presented that vision, and that challenge im this way 

“What if frce people could live secure m the know- 
lodge that their security did nut rest upon threat of 
instant US retaliation to detcr a Soviet attack that we 
could intercept and destroy stratcgic missiics before 
they reach our own sod or that of our allics?™ 

When he said this onc night im March 1983, Pres 
dent Reagan unveiled the US Strategic Defense Initia- 
trve preparednces > ees . oe 


- 
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PNA ON NPA ATTEMPTS TO PLAY DOWN SURRENDERS 


Cebu City SUN STAR DAILY {n English 2 Aug 87 pp 21, 20 


{Text} 
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NPA STRUCTURE, ACTIVITIES IN NUEVA VIZCAYA PROFILFD 


Quezon City WE FORUM fn English 12-18 Aug 87 p 5 


{Text } 


BAVOMBOING, Mex 
sa Vercava Resedewts 
wt the prenemee ate be- 
commg more and more 
avare of imrcaung gue: 
rilla actwity om thes part 
of Capayan V allcy . where 
the New People s Army 
(NPA) claws to have 
gained fomthelds m al 
most all of nts 15 munice 
palities. 

The Venetando Ville 
cille Command (VVC) of 
the New People s \emy, 
operating in the prow 
cos of Nowewa View aya and 
Quirino, for cxample, 
claims in its latest state- 
ment to have grown from 
a small guerilla wnt to a 
regular force with hall-a- 
million pesos worth of 
logistics through a series 
of armed olfemnecs it 
launched agaist govern- 
ment troops and estab 
lnshments dureng the last 
three months, during 
which also contin ated 
more than SO high-po- 
wered rifles from milita 
ty and paramilitary ele 
ments 

The strategic locaton 
of Nueva Vircaya, often 
called the “gateway to 
the Cagayan Valley” and 
the “jempeofl pom” 


5 


from Cagayan Valicy to 
Central Lavon, » ap 
parently tavershc to 
gectils mancuvets 

The prowimce os lawd- 
kxhed, bounded of all 
shies by Luevon'’s largest 
mountain ranges the 
Seerra Madre im the cast, 
the Cordifiecas m the 
Wew, and the C arahalios 
m the south. 

nly two PC /INP 
(Philippine Constathule 
ry /integrated National 
lohce) compamecs under 
the command of Col Ar- 
turo Lomihao, the pro 
vincial commander, ftace 
an obvioudy grow 
puctiila group. The 11 oth 
rt Company and the 
litst ™ € ompany, 
based m the towers of Be 
yombong and Aritac, ree 
pectively, have apparent: 
ly tailed to stop NIA 
growth 

larly last month. the 
revolutionary mowcment 
in the province a” 
nounced the estabiveh 
ment of 16 Own foveTH 
ment though th Ne 
tional Democtatn Front 
INDE) Provrsonal € own. 
cu tor Nueva Vitcaya 
and Quirino. 

In « document re 
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eased by the NIM the 
Vencrande Villacille 
(ommend of the NPA 
voudd gucw to “cul shiek 
2 rtevolutamary fractn- 
ment of the poopie” 
Smeng others. by clem- 
nating what  calied 
“shuswe” sarherds. “a- 
twee Cownticr-1e oblate m- 
recs. omelitary omtet- 
beemce aspents and « wil- 
an miormers. and becal 
fore mement «fines cH 
tana mm «cmenict-come- 
em 5 

fm Juhl !). clements 
of the New Pouples 
Vimy sbducted Nucwva 
Vivcaya €* governor 
thous adicnte. Se wth 
be “as wrotene bis ranch 
m Berangay Sagan m 
the moenkepelity of Sole 
mo. the Retime Pajpariile 
(mosnd of the NPA 
charmed rospermsebulity for 
the shductern and a 
comeed Cadnnte of oom. 
fer-msergemy poles 
during hes term a8 mayor 
vt Selene (1968-1976) 
and a6 governor of the 
province (1977-1980) 
when be allegedly com 
nived with the “fan rst 
npn 6©of the Mars 
(former Member of Par- 
hament Leonardo) Perez 
chqwe.” the NP\ tageed 
him “on cree of the 
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poopie.” 

‘The Rulmo Pajarilio 
‘ommand of the NTA os 
named aftcr an NPA ca- 
dec who dicd with a co- 
geciilla tehict m an 
NP A-military clash at 
Dupes del Sur late lost 
Junc. 19%7_) 

ihe cx gmconor is 
still m NPA custody. 
Photographs of Cadantc 
aliwe with has captors 
have boon released to a 
kn a) daily. with an NPA 
Statcment that be will be 
trad’ hs a people 6 court 
lor past creecs comnmetl- 
ted spans the poople 

f'n July 28. polwe 
lncutemant§ telesterc 
Acesta. Jr.. ( onstabula- 
ty Tolwe Salen com- 
mander tor Villa Verde, 
Nusa Vircayva, was a> 
ductea!t trom hu howse, 
again by clements of the 
NPA. Accord to re 
liahte sources, Acosta 
was billed aben he tried 
to feht « oul eoth hes 
captors mm Barangy (* 
buluan of this mune 
pality where be was held. 

Acosta was well 
kao wn for spearheading 
ated boademe the oreaniza- 
teom of the Alcan Ba 
yan a vervlante group, 
auh Villa Verde mayor 
iemoete S Rave (CONF) 
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NEW NPA FORCE UTILIZES NAVAL UNITS 
Hk1!81249 Manila PHILIPPINE DAILY INQUIRER in English 18 Aug 87 p 20 
{By Art Sampana] 


[Text] Malolos, Bulacan--A newly formed “fighting machine,’ composed of some 
500 New People’s Army (NPA) rebels, exists in coastal areas of Bulacan and 
other provinces in Central Luzon. This, the local military admitted, can 
cause problems because it operates with propaganda and intelligence bases 
built by the NPA’s Bagong Nabal ng Bayan [New People’s Navy] (Banaba). 


The new rebel force, according to PC [Philippine Constabulary] Provincial 
Commander Colonel Leandro Mendoza, is called Front Off Shore (FOS) command and 
is allegedly led by a certain Ka [Comrade] Vicky. Their aim is to strengthen 
the rebels’ hold of the shoreline from Bulacan to Pampanga and Bataan, where 
the rebel gains are more pronounced in terms of arms shipment, information, 
food supply and “progressive tax collection” amounting to some P5 million 
monthly. 


The existence of FOS prompted Central Luzon military head (Recom 3) Brigadier 
General Eduardo Taduran to launch this week “Oplan Kingfisher” a land, air and 
seu operations against the NPA, Medoza reported. 


Gen Taduran confirmed these reports to the INQUIRER, saying that “the key to 
neutralizing the movement of Central Luzon CPP [Communist Party of the 
Philippines], which is the most advanced among leftist operations nationwide, 
is to wipe out their infrastructure in the coastal areas which serve as vital 
elements in maintaining the lifeline that provides food and information in 
various NPA guerrilla fronts in the provinees of Bulacan, Pampanga, Nueva 

kx l ja, Wuezon and Rizal! .~ 


TaJuran also reported that his command has teamed up with the forces of 
Commodore Samuel Tolentino of the Philippine Navy to come up with a vigorous 
and coordinated resistance to the highly organized communist movement in the 
region. 


The Recom [Regional Command) 3 chief did not elaborate, however, on the 
mechanics of the current military operations, Dut he said that the navy can 
help much because “it is composed of experts well-versed «ith amphibious 
invasion and hydro graphic information vital on tactical, military maneuvers 
around Manila Bay.” 


77 











A ranking Recom 3 official, however, told the INQUIRER that despite the big 
military offensive currently done by the military, its intelligence community 
is still confused as to the real structure of rebel troops operating in the 
coastal areas, led by Commander Lito. 


The military official, who refused to be identified, said that they cannot 
penetrate the intclligence network of the NPA in the area. 


This is actually an “intelligence war,” according to the official, who 
disclosed that the military has yet to come up with a potential war-winning 
machine of a strong cloak-and-dagger organization. 


He said that the local NPA have organized a strong courier system of “postmen” 
who take their directive from one secret zone to another, and all messages 
between local rebel units and regimental commanders. 


“he can only make a big score if we catch the ones who mastermind the courier 
traffic between the guerrilla zones,” he said. 
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CHANGES IN STORE FOR METRO MANILA BODY 
Manila MANILA BULLETIN in English 10 Aug 87 p 8 


[Text ] The Mrtropoliten Manile 


professional metropolitan 
maneger who will coordin- 
ete with various egencies 
on the ierure related to the 
MMA activities, recom- 
mend to the chief crccutive 
officer policies affecting 
functional operetions, and 
submit annual reports for 
ae to the Presi- 
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SHAHANI ASSAILS MALAYSIA ON SMUGGLING 


PHILIPPINES 


Manila PHILIPPINE DAILY INQUIRER in English 8 Aug 87 pp 1, 6 


{Text } 
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A SENATOR criticized yesterday 
what she said was the apathy of 
Malaysia towards Philippine 
efforts to stop the traffic of arms 
bound for Muslim rebels in 
Southern Philippines, via Sabah. 

Sen. Leticia Ramos-Shahani, 
chairman of the foreign relations 
committee, said the illicit arms 
traffic could be stopped with the 
help of Malaysia and other 
ASEAN neighbors, if they wished 
to help. That small act of cooper- 
ation she said, would greatly help 
our government in its campaign to 
defuse the Muslim insurgency in 
Mindanao. 

The Senate committee on na- 
tional defense and security and its 
special committee on Mindanao 
affairs received testimony from 
military officials the other day 
about guns and other muy -« 
equipment being supplied Muslim 
rebels in Sulu, Basilan, Tawi-tawi 
and clsewhere in Southern Philip- 
pines. 

Shahani told newsinen that the 
smuggled guns have helped to 
worsen the peace and order situa. 
tion in Mindanao 

She said the Philippines should 
ask the cooperation of Malay sian 
officials in stopping the smugeling 
of the guns and equipment 

Shahani did not give details as 
to which Muslim rebels were re 


ceiving the smuggled guns or who 
were supplying it 

But she noted that if the 
Philippines plans to drop its long 
standing claim to Sabah (now 
belonging '« Malaysia), “we 
should get the concessions from 
that country in return.” 

Among the concessions, she 
said, would be to ask Malaysia to 
refuse sanctuary to Muslim rebels 
conducting the gun smuggling 
operations 

In addition, Shahani said, we 
should demand investors in the 
commercial and trade establish. 
ments in Sabah. 


She said Vice-President Salva. 
dor H. Laurel is leaving on Mon 
day for a visit to Kuala Lumpur, 
to negotiate with the Malaysian 
eovernment the RP claim to 
Sabah 


Sabah is one of the bigger states 
of the federation of Malaysia. In 
1962, during President Macapa-. 
gal's administration, the Philip 
pines laid claim to it by virtue of 
that territory being owned by the 
heirs of the Sultanate of Sulu. 

Hlowever, in 1977 at an 
ASEAN meeting in Kuala Lum. 
pur, then President Marcos told 
the ASEAN officials that the Phil- 
ippines was taking steps to m- 
nounce its claim to Sabah, in the 
interest of ASEAN unity 
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ARMED MEN BLOW UP ELECTRIC PYLONS 13 AUG 
HK181121 Hong Kong AFP in English 1052 GMT 18 Aug 87 


[Text] Manila, 18 August (AFP)--Unknown armed men blew up two major electric 
transmission towers of the state-run National Power Corporation (NPC), 
causing power shortages in Manila and parts of the main island of Luzon,NPC 
spokesmen said here Tuesday. 


This said the pylons, located in the adjacent towns of Tagkawayan and Santa 
Elena, 175 kilometers (105 miles) southwest of Manila, were apparently blasted 
with dynamite last Thursday. 


The blasts cut off power supply from a major geothermal] station in Albay 
Province further to the southeast, and caused a shortage of 150 megawatts 
which has resulted in intermittent 2-hour power failures in Manila, the NPC 
spokesmen said. 


The NPC installed a bypass line but this was pilfered by unknown men, they 
told AGENCE FRANCE-PRESSE. 


The spokesmen said they had no immediate suspects, and no group had claimed 
responsibility. 


The case is being investigated by the military and the lines would hopefully 
be restored Tuesday, the spokesmen added. 


In 1985 the communist New People’s Army (NPA) knocked down several 
transmission pylons in Bataan Province west of Manila and vowed to stop the 
operation of the country’s first nuclear power plant. 


The plant has subsequently been mothballed by the government of President 
Corazon Aquino. 
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AFP HEADQUARTERS CLARIFIES ICHDF NOT YET ABOLISHED 
Cebu City SUN STAR DAILY in English 1 Aug 87 pp 4, 26 


[Text] The Integrated Civilian Home Defense Force (ICHDF) has not been 
abolished yet. 


This was the clarification of the general headquarters of the Armed Forces of 
the Philippines (AFP) on the status of ICHDF members amidst numerous inquiries 
on the matter. 


In a message sent to the Regional Unified Command (RUC) 7, GHQ also informed 
RUC commander Brig. Gen Romulo Querubin that by viture of the ICHDF existence, 
he still has authority to issue aission orders. 


Self-Defense 


RUC information officer Lt. Carlos Cagaanan said, “While the new Constitution 
stipulates for the abolition of the ICHDF, such has not been in effect yet 
because of the absence of implementing guidelines.” 


The ICHDF program was created June 3, 1978 primarily to organize civilian 
volunteers in a threatened locality into self-defense units. 


The program was also designed to help protect lives and properties of the 
people against lawless elements and to assist in the maintenance of peace and 
order, in coordination with the aflitary and police in an area. 


ACTU 


Its members are to form the first Line of defense against lawlessness and 
dissidence, particularly Communists in roads and terrorism in areas where the 
military and police are inadequate. 


Querubin earlier said there are anti-Communist organizations whose members 
have applied for ICHDF status and there are also ICHDF members who have joined 
anti-Communist groups like the Sagrado Corazon Senor (SCS) or Tadtad. 


Cagaanan told SUN STAR DAILY the Armed Citizens Territorial Units (ACTU), 
recommended to replace the ICHDF, is still under study. 





Congress 


He said unlike the ICHDF, not just anybody can join the so-called citizens arm 
because only reservists or ROTC graduates may qualify. 


The new constitution calls for the abolition of para-military forces like the 
ICHDF, but it provides for the creation of a citizens ara. 


The new Congress is expected to formulate implementing guidelines for the 
establishment of a citizens army. NCF 
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LABOR SECTORS AGREE TO INTERFEDERATLON PEACE FORMULA 


Mantla 


{Text ] 
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PHILIPPINE DAILY INQUIRER in English 13 Aug 87 p 9 


LABOR groups of 
various political per- 
suasions yesterday 
erreed to put a stop to 
inter-federation con- 
flicts as part of their 
agenda to minimizo 
suikes and help ach- 
icve industrial peace. 


In a Code of Con- 
duct drawn up by the 
influential Labor Ad- 
visory and Consul’ a- 
tive Covncil, the four 
maior federations un- 
der it stressed a poli- 
cy of non-interference 
in loca!e and affiliates 
of mcmber organiza- 
ons, 


This Code, current 
LACC chairman Fil 
Joson said, will hope- 
fully put an end to 
union raiding, or the 
process of illegally 
interfering in the ac- 
uvitics of an affiliated 
union to influence its 
members to a com 
peting federation. 

He added that it is 
now the business sec- 
tor's turn, draw up 
their own agenda to 
help promote indus- 
vial peace, 

Ealier, Labor Un- 
dersceretary Carmclo 
Noricl told labor 
groups that union 
rating has somchow 
conuibuted to intense 
political conflicts bet- 
ween unions that have 
erupted into strikes 
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Several crippling 
strikes had been 
staged in the past duc 
to squabbles between 
two unions belonging 
to different fode. 
derations. However, 
Kilusang Mayo Uno 
chief Crispin Beluan 
said the number of 
these cases is ‘‘mini- 
mal."* 

Joson — explained 
that this initiative to 
help minimize strikes 
on the part of orga- 
nized labor must pose 
es a chalicnge to cm- 
ployers groups to also 
come up with specific 
agreements of their 
vwn to lessen indus- 
trial disputes. 


The businessmen’ 
proposals, however, 
should not be topped 
by a strike morato- 
rum since “‘this is 
Outragcous’’ and la- 
bor groups are totally 
opposed to it, ac- 
cording to Jeon. 

“We have taken 
again this initiative to 
express Our sinccrity 
in attaining a sound 
economy and they 
(businessmen) must 
also take the neat 
step,’* he said. 

The Code of Con- 
duct of the LACC 
statics that the mem- 
ber-federations must 
fespect cach other's 
rights gained from 
their CBAs. 


PHILIPPINES 





GNP GROWS 5.5 PERCENT IN FIRST HALF YFAR 


Manila PHILIPPINE DAILY INQUIRER in Fnglish 13 Aug 87 p 6 


[Article by Oscar Quiambao] 


[Text ] 
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THE country’s ccon- 
omy, as measured by 
the gross national 
roxduct (GNP), grew 
y 5.5 percent during 
the first half of the 
year, Cenual Rank 
Governor Jose B. Fer- 
nandez, Jr. has te- 
vealed. 

Although Fernan- 
diez said the National 
Economic = Develop- 
ment Authority 
(NEDA) still has to 
come out with the of- 
ficial figures on the 
actual growth of the 
GNP, which summa. 
rizes the total value of 
goods and services 

oluced, he aid data 
m his hands show the 
positive growth. 

Fernandez, would 
not reveal how the 
economy performed 
during Wie second 
quarter of the year as 
the first half figure 
could be the averape 
of the first three and 
the last three months 
of the year. 

The economy, a¢- 
cording to NEDA, 
grew ale by 5.5 per- 
cent during the first 
quarter of 1987. 

Fernandez said the 
mining industry 
showed the most re- 
markable growth 
during $ the = period, 
followed by monu- 
facturing and = con- 
struction, 





Femanidez is wor- 
ried though over the 
continued dismal per- 
formance of the arri- 
Cultural sector, which 


a big twum.around. 
This is principally duc 
to had climatic conrdi- 
tions during the carly 
pat of the = year 
brought about by the 
El Nino phenomenon. 

Although he 
broadly hinted that 
this condition could 
prevent the m- 
ment from achicving 
or surpassing its 6.5 to 
7 percent tareeticd 
growth in GNP by the 
end of the year, he 
said the other sectors 


could cushion its ef. 


fects. oe 

Hie cited, for in- 
stance, the continucd 
pond price on the 
world market of some 
of the country’s Uadi- 
tional exports prod- 
ucts like coconutl- 
based items and min- 
ing products. 


Fernandez = rciter- 
ated that the cconomy 
will continue to per- 
form well in the re- 
maining months of te 

car and will most 
ikely grow to a level 
fairly close™” to gov: 
ernment projecuons. 
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TRADE DEFICIT CONTINUES TO SOAR 


Manila PHILIPPINE DAILY INQUIRER in English 13 Aug 87 p 7 


[Text] THE country’s wade 
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cso: 


dcficit in the first six 
months of the 


$4.245 billion. Im- 
$ totalicd $2.933 
illion, 16 percent 


higher than last ycar's 
$2.518 billion, while 
exports totalled 
$2.579 billion, 11 per- 


cents hi than 
$2.327 billion. 
The data showed 


that last June, Philip- 
pine exports to over 
countrics amounted to 
$1778 million, a 
slight increase from 
the previous month's 
a “» — but a 
hefty percent im- 
provement when 
compared with the 
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$394.4 million in cx- 
ports in June last ycar. 
srhand, dropped 1 
other dropped to 
$496.6 million in 
June, from the $559.1 
million last May. 


doubling tc 37 million 
from $2.7 million 
last year. Ona 
month-to-month basis, 
it went up by 17 per- 
cent from $6 million. 
Exports of 
volcum = products 
the biercst drop 
with $2.3 million from 
last year’s June cx- 
ports of $10.9 million. 
On the other hand, 
importation of fish 
and fish preparation 
went up by 250 per- 
cent to $.7 million last 
June from $.2 million 
during the same pe- 
riod last year. 
Imports of fertiliz- 
ers went up by 158.73 
em to $16.3 mil- 
ion from $6.3 million. 
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RAUL CONCEPCION WARNS INFLATION MAY HIT 10 PERCENT 


Manila PHILIPPINE DAILY INQUIRER fn Fnglish 9 Aug 87 p 6 


[Text } 
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EDITORIAL CITES AQUINU ON DEBT, BOONOMIC GaWTH 
HK181231 Manila MANILA BULLETIN in English 18 Aug 87 p 4 
{Editorial: “Repayment Sans Growth Means Economic Death” | 


[Text] An economy has to grow if more people are to have employment and 
living conditions are to improve. For a developing country, no economic 
growth for a number of years means increasing difficulties aml! eventually 
economic death. 


A few days ago the president said that she would not sacrifice growth to 
repayment of the foreign debt. She stated a fundamental truth about the 
foreign debt. 


The hassle between creditors and debtors centers on the liberality of the 
restructuring of the debts--the stretching out of the repayment period--in 
order to make it easier for the debtors to service their debts. The 
negotiations also involve the lending of new money in order to enhance their 
changes of repayment. Since the debts involve billions of dollars, creditors 
and debtors fight over every fraction of a percentage point in interest 
payment. Hf there were not rescheduling agreements, many debts would not be 
repaid. 


The saying that good money should not be used to chase bad does not appls to 
the Third World debt, for if it were followed in this instance no new money 
would be lent and, therefore, the creditors midht not det their loans back. 


When everything is said and done, the problem represented by the Third World 
debt is nothing more than a sharing of resources. The creditors and debtors 


will have to pou! their resources in order to solve the problem. 
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VIRATA WARNS CUNGRESS AGAINST TUTAL DEBT REFLDIATICN 
HK181211 Manila PHILIPPINE DAILY IMQ@UIRER in English 1® Aug 87 pp 1, 8 
[By Ed Perpena!) 


[Excerpt] Former Prime Minister Cesar Irata yesterday warned the House of 
Representatives of the serious comsequences of a total repudiation of “had 
loans” extended to the c.amtry. 


"I don’t think congress should recommend repudiation of all foreign loans, 
which it claims are bed loans. I think our lawmakers should investigate each 
loan carefully and not take a general action,” Virata told a House 
subcommittee looking into the country’s $28-billion foreign debt. 


Viruata said it sald be unmivee to declare a general moratorium on all debt 
repayments Lecause this might prompt the country’s foreign creditors to resort 
to drastic measures. 


Comress would do well to examine the loans on a case-to-case basis, said 
Virata, now a comsultant of the world Bank in Charge of reviewing programs for 
highly-indebted middle-income countries like the Philippines. 


Rep Hernaxdo Perez (lLnido, Batangas), chairman of the Ways and Means 
Committee, said he did not share the views of the former finanmee minister of 
Ferdinand Marcos under whose retime the “bad loans” were incurred. 


Perez said the committee sill recommend to the House a selective repudiation 
of certain Loans. 


“Why should the government and the Filipino people be made to suffer for loans 


which were diverted into the pockets of cronies of the former regime’ Perez 
asked. 


But Virnta said debt repudiation is not the cure to the country’s economic 
ills. “Why hit the other banks which are part of the syndication when they 


are only third parties?” he asked. 


He said he hopes Congress will realize in time what the cost of a default will 
be on Uhe Philippine counumy. 


Virata gave several scenarios in the case of luan default. 
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He sai the worst think that can happen is a withdrawal of trade facilities, 
such as the opening of import letters of credit. 


If this happens, Virata said, the country will have to pay in cash for al! its 
import. He said a default would definitely set back the country’s economic 
recovery progrun. 


Virata said that the Philippines, being a developing country, does not have 
the means to finance its development programs. ‘National savings are not 
enough to finance such programs and a default would negate all chances of 
getting foreign funding for them, he added. 


“The government should address itself to borrowing from the savings of other 
countries which have surpluses. If we default, we won't be able to borrow 
from foreign sources, the former prime minister said. 


Virata, who refused to answer “delicate” questions because of a pending case 
filed against him by the Presidential Commission on Good Government with the 
Sandiganbayan, said the government had to guarantee foreign loans to the 
private sector during the critical years from 1982 to 1985. 


“The private sector couldn't get foreign funding on their om, their loans had 
to be guaranteed by the government then,” he said. 
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EDITORIAL REACTS TO DEBT 'DECEPTION' REPORTS 
Manila PHILUPPINE DAILY INQUIRER in English 10 Aug 87 p 4 


[Editorial: “Who deceived Cory on debt restructuring?” ] 


T 
(Text } LIKE worms crawling out of a rotten apple, bits of evidence 


hinting of deception and possibly corruption in the foreign 
debt negotiations have steadily been surfacing over the past 
few days. After the President’s dramatic disclosure during 
the first joint session of Congress of blackmail by certain 
bank creditors, it now appears that some interested parties 
within Ms. Aquino’s own circle of financial advisers had de- 
ceived her into giving in to alleged pressure from the foreign 
lenders. 

A case in point, as revealed earlier by Inquirer columnist 
Belinda O. Cunanan and then followed up by Sen. John Os- 
mena, was the matter of the guaranty granted by government 
to the $60-million Barclays loan to Planters Products, Inc. 
The administration's top financial officials had claimed the 
executive order providing for the guaranty was drafted by 
t the British bank. Representatives of the bank, however, later 
claimed that just wasn’t so; that some persons within the 
President's official family had, to put it mildly, **given (Ms. 
Aquino) the wrong impression’’ about the bank's require- 
ments. There is now also the very real possibility that some- 
one or some persons who had been intimately involved in 
the talks leading to the debt-restructuring agreement tried to 
make his (or their) own financial killing from the guaranty, 

which Senator Osmena estimates would total P490 miltion. 
Interestingly, as all this was steadily emerging, Finance 
Secretary Ongpin Jaime began making noises of a different 
sort -- climaxing in Saturday's threat to resign should the 
government finally opt for the repudiation of some portions 
of the country’s $28-billion foreign debt. Behind the histri- 
onic bluster, all that Mr. Ongpin was trying to say was that 
he won't de able to face again the foreign bankers should re- 
pudiation be adopted as a policy. Oh yes, he said something 
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about debt repudiation adverscly affecting the currently fa- 
vorable tends in the economy. He, however, failed to men- 
tion -- conveniently or otherwise -- that such trends had de- 
veloped despite the severe constraints imposed by the cred- 
itor banks, for whose sentiments Mr. Ongpin is showing 
such inordinate concern. 

Both chambers of Congress are in the process of review- 
ing the foreign debt. Further dogged digging into the real 
circumstances surrounding the debt-restructuring talks 
should reveal who had tried and succeeded in doing what 
and who should be held finally accountable for the whole 
mess. The affair has such a stench to it that someone or 
some group is desperately trying to conceal the garbage. In 
time, we believe, they too will be revea!ed. 

In the meantime, Mr. Ongpin should not be let off so eas- 
ily. Hle showian’t be permitted to resign before all the facts 
are in. Not just yet anyway. 
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EDITORIAL URGES ‘CLEAN BREAK' IN DEBT SCTUATION 


Manila THE MANILA TIMES in English 10 Aug 87 p 4 


{Editortal: 


[Text ] 


“Time for a clean break?"] 


efforts to set aright the Philippines’ foreign 
debt situation. 

Locally, Finance Secretary Jaime V.Ongpin has 
threatened to resign from the Cabinet in protest 
against a snowballing move to repudiate some of 
the debts and the call for a moratorium on princi- 
pal payments. In Congress itself, opposition mem- 
bers, worried about what former Prime Minister 
Cesar Virata might say, have moved to stonewall 
his forthcoming testimony in an obvious bid to 
stave off any fresh scandal involving the past 
regime. 

Abroad, the World Bank, which facilitated most 
of the loans, has warned that the country’s foreign 
credit line might suddenly dry up should Congress 
push through its moves. In what could only be 
interpreted as the height of arrogance and rude- 
ness, one World Bank official who hid behind the 
usual cloak of anonymity preached on the “need 
to be educated in the world of finance” on the part 
of Manila’s policy-makers — an obvious dig at 
President Aquino and her advisers. 

Now, let's take a close look at these rather un- 
pleasant developments. 

Ongpin’s threat to resign comes as no surprise. 
He had better not make good his threat in the face 
of the current congressional temper. The popular 


perception is that he and Central Bank Governor 
Jose B. Fernandez are responsible for the onerous 
terms imposed on the country by its foreign 
creditors. 

Opposition members of Congress, particularly 
those identified closely with the deposed regime, 
should desist from any action which could be 


C ONGRESS has stirred a hornets’ nest in its 
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taken as an attempt to gag Virata, the principal 
architect of former President Marcos’s financing 
schemes. If they have nothing to hide, why worry? 
Let Virata talk as he pleases so the people will 
know whom exactly to blame. 


With respect to the World Bank, it should stop 
treating its clients like unemancipated and illiterate 
slaves. As a debtor whose debts were incurred by a 
blatantly profligate regime, the Philippines has the 
right to exercise all its available options to avoid! 
committing economic suicide. It’s a two-way street 
that leads to the world of trade and finance, and 
no organization - not even the World Bank — can 
operate in isolation. 


Somehow, the Philippines must find a way out 
of the mess, with or without the help of such self- 
serving financial institutions as the World Bank. A 
clean break with the past — its corruption, profli- 
gacy and dependence on foreign hand-outs - can 
be a good starting point. 
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ENERGY CONSUMPTION SHOWS ECONOMIC GROWTH 
HK181239 Manila PHILIPPINE DAILY INQUIRER in English 18 Aug 87 p 6 


[Text] Although some may still express doubts at whether the country is 
indeed posting economic growth, a look at the consumption of energy during the 
first half of the year shows that the optimism expressed by the government has 
sufficient basis. 


A report of the Bureau of Energy Utilization stated that “an improvement in 
the domestic economy” has brought a 6 percent increase in the energy demand in 
the first 6 months of the year compared with the same period last year. 


Total energy consumption for the period was 50.5 million barrels of fuel oil 
compared with 47.8 million barrels last year. 


Oil consumption, which represented 58.7 percent of the total energy 
requirements, totalled 29.7 million barrels, an 11 percent increase from the 
26.8 million barrels consumed during the first half of last year. 


Demand fur alternative sources of energy was a substantial 41.3 percent or 
some 21 million barrels of the total requirements. 


Imported energy requirements for the first 6 months totalled 30.1 million 
barrels of fuel oil equivalent, up 12 percent from 1986. 


Consumption of imported oil was up by 15 percent from 25.2 million barrels of 
vil equivalent to 28.9 million barrels and accounted for 57 percent of total 
energy needs. 





There was an almost 30 percent drop in coal imports to 1.2 million barrels 
equivalent as major users depended more on the locally-available supply. 


The use of indigenous energy sources dropped by 2.4 percent to 20.4 million 
barrels oil equivalent. Overall, indigenous energy contributec 40.5 percent 
of the total energy mix and generated foreign exchange savings of about $323 
million. 


Power generation for the first half totalled 11,624 gigawatt per hour (GWH) or 
20 million barrels of fuel oil equivalent, corresponding to 39.7 percent of 
the total energy mix. Oil accounted for 7.6 million barrels or 37.9 percent 
of the total power supply. 
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The shares of non-oil sources totalling 62.1 percent of the total power supply 
are: 22.2 percent hydro; 20.8 percent geothermal; 14 percent coal; 5.1 
percent non-conventional. 


The installed capacity of electric operating plants was 6,357.54 Mw< 5 Mw 
lower than the 1986 level of 6,362.74 MW due to the reduction in diesel plant 


capacity. 


Capacity utilization was recorded at 42.1 percent, a 3.1 increase from last 
year’s average of 39 percent due to higher gross generation. 


The total domestic power consumption excluding utilities’ own use and 
transmission/distribution losses reached 8,710 GWH, 8.7 percent higher than 
the previous year’s level of 8.016 GWH. 


All sectors raised their electric consumption levels, with industry posting 
42.5 percent of the total. The other sectors’ shares are as fullow: 
houscholds, 8.3 percent; commerce, 8.1 percent; industrial, 8.9 percent; and 
others which comprise street lights and government offices, 10 percent. 
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EDITORIAL QUESTIONS OIL PRICE INCREASE 
HK171241 Quezon City MALAYA in English 17 Aug 87 p 4 
{Editorial: "Why the Haste?"] 


[Text] Transport organizations, labor unions and consumer groups are 
protesting the government-approved oil price increase which took effect at 
midnight last Friday. 


Their reaction is understandable because the average 80-centavo increase int 
eh prices of vil products will mean higher prices of almost everything, from 
electricity to transportation to the food that they eat. Given the 
unwillingness of capital to raise labor’s wages, it will mean that low- 
salaried workers will be squeezed even tighter in the vise of high prices and 
low wages. It wil] mean greater misery and suffering for the masses. 


Several senators have urged a rollback in the prices of gasoline and other oil 
products pending a congressional inquiry into the oil price increase approved 
by the Energy Regulatory Board. 


The executive branch would do well to heed their aivice because it appears 
that no exhaustive hearings were conducted by the board on so important an 
issue. Indeed, as Senator Ernesto Herrera, a former labor leader, said, there 
seems to have been “indecent. haste” in approving the price increase petitions 
of the three domestic oi] companies. 


Why was the oil price increase hastily approved? And why were the approved 
price increases more than what the oil companies were asking for? Why was the 
board apparently more concerned about. the losses to be suffered by the oil 
companies than about the suffering of the people due to soaring prices? 

These, and other questions should be answered during the proposed 
congressional inquiry. 


The prices of oil products should be rolled back while the congressional 
inquiry is being conducted. Congress should look not only into the present 
oil price increase but also into the broader issues, such as: 


--The feasibility and advisability of nationalizing the oi] industry. Should 


not oil products, which are very vital to the economy and to national 
security, be under the control of the government instead of foreign interest? 
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--The possibility of reducing the taxes and other imports on oil products so 
as to reduce their retail prices. 


--The possibility of tapping more extensively alternative sources of energy 
such geothermal and solar energy, as well as expanding hydroelectric power 
plants, to lessen the country’s dependence on imported oil products. 


--The need for a comprehensive national energy program that would lower energy 
rates in the Philippines, which are among the highest in Southeast Asia, so as 
to benefit consumers and at the same time attract potential investors. 


The Energy Regulatory Board secms to be insensitive to the plight of the 
masses who are already suffering from the effects of low wages, inflation and 
unemployment and underemployment. It's time congress stepped in and sought a 
solution that would not increase the suffering and misery of the people. 
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LEGISLATORS DEMAND ROLLBACK OF OIL PRICES 
HK181221 Manila PHILIPPINE DAILY INQUIRER in English 18 Aug 87 pp 1, 8 


[By Louie Logarta] 


[Text] Top officials of the House of Representatives said yesterday they are 
doing their best to have the government rol: back the prices of gasoline in 
response to the mounting protests against the recent oil price increase. 


Speaker Ramon V. Mitra said he has instructed the House Committee on Ways and 
Means, which is in charge of all revenue-generating programs of the 
government, to look into the possibility of reverting gasoline prices to their 
original levels. 


Mitra said the 80-centavo per liter average oil price increase announced by 
the Energy Regulatory Board [ERB] over the weekend “its a tremendous burien to 
the Filipino people.” 


Rep Hernando Perez (Unido [United Nationalist Democratic Organization], 
Batangas), chairman of the House Committee on Ways and Means, chided the ERB 
for deciding on the fuel price increase without consulting congress. He said 
the committee will work for the elimination of the tax component of the 
gasoline price which accounted for a big percentage of the price increase. 


“The Philippines is one of the few countries in the world which taxes oil 
imports,” Perez said. 


Rep Enrique Garcia (Laban [People’s Power], Bataan), chairman of the 
Subcommittee on Internal Revenue, said the committee is seriously considering 
a proposal to pass on the burden of the oil price increase to other sectors 
which can absorb the increase. 


For example, Garcia said, the government can raise an additional P500 million 
a year to offset the oil price increase if the 1/4 of the 1 percent 
transaction tax in stock exchanges is raised to a full 2 percent. 


Aside form the tax component of the gasoline rice, Garcia said congress will 
also look into the dissipation of the Oil Price Stabilization Fund. He said 
his committee will ask the Department of Finance to give a detailed analysis 
of the fund's disposition and management. 
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“We have to know how the oil stabilization fund was used up,” he said. 


Garcia said the committee will look into the profitability of the 
multinational oil firms. He said the profits of these firms should be kept to 
a minimum level. 


Meamvhile, Representatives Consuelo Puyat-Reyes (Laban, Makati) and Nikki 
Coseteng (Laban, Quezon City) also demanded a rollback of prices of gasoline 
products. 


Reves urged the House Committee on Energy to summon officials of three oil 
firms who are doing business in the country and the ERB to explain why the 
price adjustment was higher than what was originally petitioned for. 


Coseteng called for a joint investigation by the Senate and House on the 
validity of the ERB action. 


Representative Jose Rono (KRL, Samar) urged the House to act swiftly to 
resolve the issue if it is to protect the interest of the people. He 
criticized the Aquino administration for “suddenly and surreptitiously” 
raising oil prices without congressional consultation and approval. 
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LEFTWING GROUP URGES OIL INDUSTRY TAKEOVER 
HK190611 Hong Kong AFP in English 0540 GT 19 Aug 87 


{Text} Manila, 19 August (AFP)--The Philippine Left Wednesday called for 
nationalization of the country’s oi] industry and vowed to march to the 
presidential palace to oppose recently announced price increases. 


The New nationalist Alliance (Bayan), a left-wing umbrella group, called for 
the nationalization after a massive transport strike that crippled Manila 
Monday fizzled out despite calls for an indefinite protest. 


Bayan leaders announced the formation of a coalition against the oil price 
increase ordered by the Corazon Aquino government at the weekend. The 
coalition includes left-wing and independent transport unions, they said. 


Strike leader Medardo Roda, president of the left-wing Piston Transport Union, 
told a news conference that they were demanding an investigation into why a 
government-held fund to stabilize oil retail prices had been used up. 


Mrs Aquino had said that the price increase, averaging 80 centavos (4 cents) a 
litre, was inevitable due to the depletion of the fund, which is collected as 
part of the retail price. 


The fund is used by the government to reimburse oil firms for increnses in the 
price of crude in order to protect consumers. 


Mr Roda told AGENCE FRANCE-PRESSE in an interview that “there is a 
possibility” that the fund might have been diverted by officials but he 
offered no evidence and declined to give further details. 


“We should drive cut Caltex and Shell,” he said, referring to the two U.S. oil 
giants in the retail business here along with the state-owned Philippine 
National oil Corporation. 
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FARMER GROUPS SUPPORT ‘NATIONALIST’ BLOC HOUSE BILL 


Manila THE MANILA TIMES in English 10 Aug 8/ p 8 


[Article by Fidel Asor, Jr.] 
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{Text ] FISHIPOND 


FISHPOND OPERATORS PROTEST NPA TAX IN BULACAN 
Mantla THE MANILA TIMES tn English 10 Aug 87 p 1 
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COLUMNIST ON COMMUNIST TEACHERS, ‘GENUINE PATRIOTS’ 
Quezon City WE FORUM in English 12-18 Aug 87 p 19 


[Commentary tn the “Beyond Hypocrisy” Colunn by Plactdo P. Diaz” 
reforea ts what we need” ] 


{Text } What ex-senator Emmancul Pelace asked after 
being ambushed duc to the coco levy controversy ts 
the question we must now addres oursives to with 
the wimost urgency “What's happening to our coun- 
try, General?” With the assassination of Jaime berrer, 
a member of her own official family. Presdent Cory 
Aquino must be asking herself what kind of peopic 
she hast taken on the duty to lead. She had called the 
perpetrators barbarians, which indicates her warped 

e way of thinking. When her sobdicrs massacred the 
peasants at Mendiola, = ~he registered shack and out- 
rage. bul it was not so mach out of sempathy for the 
vectoms and them bercawed. but because the incident 
delwered the first black-cye to her regime 

She has called the judiciary to task for the dcterio- 
ration of the dispensatibna of social justice. Ste has 
enjoined the military to give her honorable victories 
m the field of combat agamst the insurgents. She has 
produced an executive order on land reform, fulfilling 
a campaigr pledge. but instead of settling agrarian 
wnrest, it has served only to make the issue more 
acrid which gives rise to this insight that what we 
necd is not land reform, net judicial, electoral, mar- 
tral, marital, social, governmental, bul semply mental 
reform. 

We can g0 On institeting and implementing re- 
forms, Sut wnless we realize that mistakes can never 
be corrected by greater and more monstrows mis 
tahes, we can only manage to travel from worse to 
»~opeless. Our problems are beyond legislatwe and 
constitutional remedies. This became evident im the 
State-of-the-Nation address of our Lady Prendent. 
tven as she gave credet to the | dipino people for the 
tull restoration of the democratn process, they were 
eflectwely barred from sttending the ceremomes At 
her inaugural. the peoyte were her trowble-shooters It 
has not taken long ‘or them to turn into her trowble 


mokere How conw? 
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The trouble with President Aquino is that she 
understands only the problems of her class. Mer 
concern is limited to then complaints. The life-and- 
death struggle of the poor for survival bother her not 
a bit, for it simply is not a part of her consciousness. 
Her codon senitane poalously shichd her trom their 
bitter outcrics. Uniess she joses her innocence in this 
regard, and submits to a radical change in altitude, 
she is bound to fail as a leader of all her people. 
Because her propiam of government will not benefit 
the greater majority of them, but will continue only 
to provide and distribute privileges for the favored 
lew. 

The poor are learning. For they are being taught 
well and effectively by ‘communist’ teachers so rabid- 
ly hated and persecuted by the authorities for expo- 
sing their deceptions and pretensions. They are begin- 
ning to see how their misery is not duc to natural 
causes, nor to fate, much less toGod's will, but caused 
by the rapaciousness, greed, avarice, and narcissism 
(self-love) of their betters, They are becoming con- 
vinced that it ts up to them to make an end to their 
poverty and distress. And they have realized that 
their strength (people power) is wresistible. They have 
already proven it by toppling a dictator, What's going 
on ts that we are fecling the symptoms of a brewing 
full-scale revolution. the last will be first, and the first 
will be jast. The high and mighty will be laid low, the 
lowly will be exalted. 

The rich. onthe other hand, seem to ignore 
the lessons of history. Time and again, the vanity, 
inanity, futility, and plain stupidity of thew lavish 
life-style are amply demonstrated. The fall of the 
conjugal dictators and theit cronies serves as an in- 
valuabie and stark example, Never again? Why, who do 
we think we are kidding? Our wealthy and influential 
minority are busy rebuilding their financial empires 
to their pre-martial law grandeur. Our nobles are 
consolidating their positions in the social ladder. The 
serfs will have to remain servile at the bottom. If they 
will still stand the oppression and exploitation. Indi- 
cations, however, are rife that they will not. 

The death of our Local Governments secretary, 
Jaime Ferrer, can be the key to unlock our minds 
from the bonds of hypocrisy and the shackles of 
intolerance. Ile was a touted champion of democracy 
who supported the -establishment of vigilante groups 
in the country. If his murderers will not be brought 
to justice, it will be only because the people are 
protecting them and keeping them from the clutches 
of the lawmen. As much as they suspect that the 
vaunted defenders of democracy ~— the police and 
the military - have been protecting the murderers of 
Evelio Javier, Cesar Climaco, Rolando Olalia and the 
abductors of Fr. Rudy Romano, Plutocracy can no 
longer be passed off in licu of honest-to-goodness 
democracy. The people are already capable of recog- 
nizing the genuine patriots from the sham. 

The PNA has reported an ex-Laotian army officer 
as saving there Philippines could be in communist 
hands by 1990. three years from today. This is calcu- 
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lated to scare us to death and goad congress to retain 
the US bases and bloat the military budget. Can 
gunpowdcr now assuage the pangs of hunter? Can the 
rich with all their fixepower slaughter all the poor 
without their being exterminated first? Mental reform 
is the solution. War is dissolution. 

Mental reform only requires the haves to share 
voluntarily with those who do not have. Retcntion 
tim it? In accordance with the adequacy of necd. For in 
necessity there is no law. It is a crime against humani- 
ty for anyone to hold on to more than epetnberan 
when his fellowman is wanting. -'- ‘> -- - : 
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CARDINAL VIDAL URGES TIGHTER GOVERNMENT REINS ON VIGILANTES 


Cebu City SUN STAR DAILY in English 2 Aug 87 pp 4, 23 


{Text ] 


/13104 


Cebu Archbishop Ricar- 
do Cardinal Vidal yesterday 
said government authoritics 


armed vigilante groups ‘for 

fear that they will be used by 
Jliticians in the coming 
al clections. 


rciteratcd his fear oe unsu- 


pen Se eae 
to t of 


he re-eme 
warlordism and private ar- 


mics. 

He said “storics" have 
reached him that some 
ea 
Se 


"1 am afraid that thi 
will not turn good, i 
ly with the coming clec- 
tions,” he added. 

When ashed whether the 
“stories” came from his 
parish priests, Vidal said: “It 
is not the parish pricsts, but 
the Government that should 
look into this matter.” 

Vidal confirmed thai 
vigilantism was one of the 
things he discussed with 
President Aquino in a 
private audience last month. 
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NEGROS ORIENTAL CIVIC WORKS PROJECT REPORTED 


Manila PHILIPPINE DAILY INQUIRER in English 10 Aug 87 pp 1, 8 


{Article by Beth A. Pango: 


{Text } 


FIVE years ago, sitio 
Calumbuyan in 
Bayawan, Negros Ori- 


, enial, was a breeding 


ground of communist 
whels. Two factors con- 
spired to make it so: It is 
situated far north of the 
Kabankalan entrance to 
the province with no 
roads linking it to the 
next town and it was a 
pitiful example of ne- 
gicct and poverty. 

Residents recall that 
Calumbuyan was once 
raked up by military op- 
crations because of re- 
ports that almost 70 per- 
cemt of the residents 
_ sympathizers of the 

cw People’s Arm 
(NPA). / 
_ To deny the arca to 
insurgenis, a military 
detachment was sect up in 
a strategic point in the 
Sit. 

Most residents do not 
deny the influence that 
insurgents once had over 
the place, But they jus- 
lify it, saying that many 
residents turned to the 
rebels alicr losing confi- 
dence in the government 


“Battling the NPA without bullets”) 
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as they sank decper into 
poverty. Their hand-to- 
mouth existence ap- 
peared to have Ieft them 
with no choice. 


rocky 
Calumbuyan 
could not be coaxed to 
yield more because of 
the harsh conditions as 
well as the lack of tech- 
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rest of neighboring com- 
munities. 
The men in the sitio 


re 2 Se 
as & P1-million 


dispersal and 
programs as part of the in- 
tegrated ap- 
proach in wre area. 
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LAUREL WOOS REFUGEES TN SABAH 


, PHILIPPINES 


Mantla THE MANILA TIMES in English 12 Aug 87 p 1 


{Text ] 


/13104 
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KUALA LUMPUR — Philippine 
Vice-President Salvador Laurel 
aid here yesterday his govern- 
ment wanted tens of thousands of 
Filipino refugees in Kast Malaysia's 
Sabah state to return home. 

Laurel, who is also formign 
secretary, said after talks with 
Malaysian Foreign Minister Abu 
liassan Omar details of the mass 
repatriation were being worked 
out but that no timetable had 
been set for its launch. 

He said Manila needed time to 
prepare for the refugees retum by 
rebuilding homes and rchabili- 
tating farms. “We also have a 
peace and order situation in Min- 
danao and we will have to solve 
that problem first,” he said. 

Laurel, who is here on a three- 
day visit, did not specifically link 
the repatriation scheme to the 
Philippines’ 25-year-old claim on 
Sabah but said he believed that 
Malaysia and the Philippines sin- 
cerely wanted the issue settled. 

Abu Hassan said he expected 
“a clearer picture” on the Sabah 
claim to emerge after Laurel met 
Malavsian Prime Minister Maha 
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thir Mohamad on 
when the issue would be discussed 
in depth. 


should not be linked to any 
ditions. 

Laurel said he believed the 
issue of arms 


Abu Hassan, who was present 
at Laurel's meeting with news- 
men, did not comment on the 
issue. ~AFP 











ECONOMIC VIETNAM 


HANOI'S HOUSEHOLD, GARDEN ECONOMY EXPANDED 
Hanoi HANOI MOI in Vietnamese 30 Apr 87 p 3 


[Speech by Minh Dat, deputy secretary of municipal VCP committee: date 
and place not given: "Hanoi Expands Its Household and Garden Economy-- 
Many Villages in Thanh Tri, Hoai Duc, Tu Liem, Gia Lam, Dan Phuong 

Develop Rattan and Bamboo Weaving, Straw Conic Hats, Rug Weavineg-——Fach 


Fruit Garden in Van Quan, Da Ton, Que Duong, Duong Lieu, Fhuong Dinh, 
and Xuan Dinh produces 500,000-1,000,000 Dong Yorth of Fruit Per Year") 


[Text] In recent years, especially since the issuance of Resolution 

No 6 of the Fifth Plenum of the VCP Central Committee and Directive 

No 100 on product contracting and Directive No 35 of the Party Secretariat 
on developing the houSehold economy, Hanoi's household and garden 

economy has expanded with good results in some areas. 


By practicing intensive farming to overfulfill contract norms and multi- 
cropping on only over 5 percent of 5,200 hectares cf arable land, 1,560 
hectares of family gardens, over 400 hectares of collective fruit gardens 
and thousands of hectares of hill gardens as well as plots and ponds 
borrowed from cooperatives, and by increasing animal husbandry and 
handicraft activities, the city has been able to meet most consumer needs 
year after year and produce a substantial amount of grain, food, raw and 
medicinal materials, and export goods. 


In 1985, with just 5 percent of 413 hectares of arable land and 307 
hectares of household and collective gardens, Hoai Duc District nwroduced 
180 tons of Siamese persimmons, oranges, and lemons, 100 tons of tamarind 
(for salty preserves), 190 tons of bananas, 700 tons of yellow sugar, 100 
tons of polygonatum giganteum flour, nearly 1,000 tons of pork, and tens 
of thousands of tons of vegetables, beans, and other products. 


Due to an excellent household and garden economy, all members of Duong 
Lieu Cooperative were employed, highly paid, and well-provided. 


Each year, some truck gardens in Van Quang (Me Linh), Da Ton (Gia Lam), 
Que Muong, Duong Lieu (Hoai Duc), Khuong Dinh (Thanh Tri), and Xuan Dinh 
(Tu Liem) cooperatives produced hundreds of tons of fruit valued at 

500 ,000-1,00,000 dong. Most outstanding was Van Quan Garden (Me Linh) 
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which, through proper intensive and mixed cultivation on just 1 hectare of 
land--1 percent of arable land--earned 259,000 dong in profit in 1°86, 
paving 166 dong per day worked, compared with the cooperative's common 
rate of 40 dong. 


By developing family handicrafts including woven rattan and hamboo, 
straw conic hats, woven jute and corn-stem rugs, and embroideries, many 
villages in Thanh Tri, Eoai Duc, Tu Liem, Gia Lam, and Dan Phuonp have 


produced many consumer and export goods. 


Recently, families of cadres, workers, and people in urban areas have 
expanded the movement to raise chickens on an industrial scale, rear hogs, 
grow mushroom, raise birds and fish for pleasure purposes, make clothings 
and mechanical articles on a contract basis, and provide services to 
increase family income, contributing to easing hardships at a time of 
instable prices. 


An investigation at 25 cooperatives in Foai Duc, Gia Lam, and Thach That 
districts shows that the household economy accounts for 64.7 percent of 
the total income of each peasant fanily. 


That is why the household and garden economy in Hanoi has heen--and will 
be--playing an extremely important role. 


Its economic potential in the suburban areas is exceptionally great, 
varied, and rich. If all 363 agricultural cooperatives plant fruit 
gardens--as did Van Quan, Que Duong, and Da Ton--if all 28,909 peasant 
households plant fruit trees in their ovn gardens and rear fish in their 
own ponds, and if all households of cadres, vorkers, and civil servants 
embrace sideline occupations, Hanoi City will be able, not only to meet 
consumer needs, but also turn out a great ouantity of products for 
society and export. 


At present, in the suburbs thousands of hectares of land covered with 
loose earth coming from diggings and ponds, 4,200 hectares of family 
gardens, tens of thousands of hectares of hill gardens, and nearly 
50,000 hectares of land are fit for multicropning hut remain unexploited. 


Party, administration, and cooperative officials have not paid full 
attention to developing the household and garden economy. 


Likewise, municipal organs and sectors did not understand the issue 
correctly, failing to give the household economy a thought. 


Concrete and appropriate policies were not issued hy the city in time 
to sustain and stimulate the household and garden economy. 


Implementing the resolutions of the 6th CPC Conrress and 1%th Municipal 
CPV Congress, the municipal party committee and people's committee 
issued temporary regulations to encourage individual participation in 
the household economy. These rerulations, which were acclaimed and 
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supported by many vopular strata, have begun to stimulate production 
in some places. 


Renovating their thinking, especially economic thinkinp and setting in 
motion Pesolution No 2 of the recent Sixth Plenum of the CC?” Central 
Committee, the municipal party committee and people's comnittee will 
discuss and adopt additional measures io invest land, capital, supplies, 
and techuology in the household and garden economy and organize the 
purchase, processing, and consumption of its products. 


In Circular No 4, the municipal CPV committee urged its echelons to 
organize and strengthen gardener associations at various levels, using 
them as a core to help cooperatives huild fruit gardens and fish ponds 
and provide technical services for the growth of the garden economy. 


In the days to come, the household and garden economy in the suburbs 

should continue to make the most of land, labor, and capital resources 

to develop production and find employment for laborers. The household 
economy should link itself closely to the collective economy and the state 
economy and should take part in apriculture, forestry, fishery, handicrafts, 
small industry, processing, and service trades. 


9213/9190 
CSO: 4209/494 
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SOCIAL VIETNAM 


CORRUPTION UNCOVERED IN MINISTRY OFFICE 
Hanoi GIAO THONG VAN TAI in Vietnamese 16 Apr 87 pp 3, 6 


{Article by Tran Van: "Favorable Conditions Must Be Created So That the 
Inspection Committee Can Operate Effectively") 


{[Text] At the 11th Congress of Delegates of the manual workers and civil 
servants of the agencies of the ministry, the report of the People's 
Inspection Committee presented by Nguyen Phi Long was heartily applauded by 
everyone. In the spirit of working closely with manual workers and civil 
servants, the People's Inspection Committee brought to light many matters that 
had long been concealed and many mistakes on the part of some cadres who hold 
public positions and authority. The report presented at the conference listed 
the following several matters (not a complete list): 


1. Was the conversion of the Ham Long Hotel into housing done in accordance 
with procedures? Which level made this decision and approved the remodeling 
funds? 

2. The allotment of housing in collective housing projects has not been fair 
or reasonable, particularly at Number 61 Ham Long Street. The majority of 


this housing has only been allotted to persons who hold public positions and 
authority or to close friends of the leaders of the Office. 


3. Who authorized the demolition of the Ham Long Restaurant and where did the 
Salvaged buildixg materials go? 


4. The management of the Office's property has been very lax: 
~-Individuals have been allowed to borrow ceiling and table fans at will. 


--Property of the Ham Long Restaurant was taken (mainly property in the 
management office and dining room). 


--The results of the iaportation and exportation of lumber are not clear. 
5. The allotment and transfer of building gaterials have not been regulated 


and are carried out in a ganner that suits convenience. One cadre was even 
allotted materials to build an addition of 10 sq @ of housing with a flat 
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roof. For ordinary personnel, it is difficult to even request an allotment of 
building saterials. 


In addition, many other thoughts were expressed indicating inequities that 
occur on a daily basis within the agency, such as in the distribution of goods 
of the cooperative and the use of cooperative funds, etc. However, the sost 
adamant and the longest portion of the report dealt with the unfair and 
unreasonable allotment of housing, particularly at the 61 Ham Long Street 
housing project, where some persons have too much space and others have been 
Squeezed out by overcrowding. 


Practically all the matters cited above relate to the ministry Office. The 
People's Inspection Committee sent an official letter to the Office requesting 
an explanation of these matters and then registered to work directly with the 


Office's leaders. Together with them, it subsequently reached the following 
conclusions: 


1. The conversion of the hotel at 61 Ham Long Street into housing did not 


comply with procedures because the decision to do so was not made by an 
authorized level. 


2. A list was issued concerning the allotment of housing at 61 Ham Long 
Street but it was not signed by the council chairman and thus did not comply 
with principles. 


3. The housing allotment list for 61 Ham Long Street was not made available 
to agency workers and civil servants so that they could offer their opinions, 
which was a violation of the provisions of Council of Ministers’ Decree 182-CP 
dated 26 April 1979 on “respecting the right of ownership of manual workers 
and civil servants." 


The People’s Inspection Committee made the following recommendations to the 
Office: 


--Experience gust be gained and measures aust be taken to correct the mistakes 
mentioned above. 


--Giving building materials to cadres and personnel for house construction and 
repairs is a violation of regulations. The Office has been asked to obtain 
payment for these materials at transfer sale prices. 


--The fans which cadres have incorrectly been allowed to borrow aust be 
recovered. 


--All related books and records must be supplied to the People's Inspection 
Committee in order to clarify the matters surrounding the management of the 
property of the Ham Long Restaurant so that the questions of the sanual 
workers and civil servants can be answered. 


--Allotting housing to Mr Chau at the river bank collective housing project 


was wrong (because Mr Chau is retired and has transferred his place of 
residence back to his native village). Actually, the housing was allotted to 
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Mr Chau's daughter and son-in-law, both of whos work outside the 
cogjagunications-transportation sector. 


Together with directly meeting with concerned cadres and organizations, 
investigating the actual situation and waking the above recommendations, the 
People's Inspection Committee also presented at various seetings of 
representatives of agency workers and civil servants whaired by Vice Minister 
Nguyen Van Vinh a number of specific recommendations for the head of the 
Office to consider so that appropriate seasures consistent with the legitimate 
aspirations of ganual workers and civil servants could be adopted. 


These recommendations were: 


1. Issue a decision strengthening the Housing Allotment Council within the 
agency bloc and informs ganual workers and civil servants of this decision. 
Decisions concerning the allotment of housing aust be approved and signed by 
the council chairman. 


2. Promulgate regulations on the allotaent of housing which are clear, 
conform with policy and are fair and reasonable. 


3. Promulgate regulations on the sale of building materials within the agency 
for the information of ganual workers and civil servants. 


4. Respect the right of ownership of sanual workers and civil servants as 
defined in Council of Ministers’ Decree 182-CP. Specifically, publicly post 
the list of names of sanual workers and civil servants to whom housing will be 
allotted so that each mgaswual worker and civil servant within the agency can 


express his or her opinions before the council considers and decides upon the 
allotment of housing. 


5. Take back soge of the living space being used by the Office chief at 61 
Ham Long Street. 


6. Recover payment for the building saterials given to a number of cadres of 
the Office. 


7. Take back the ceiling fans that were improperly loaned. 


After receiving the recommendations of the People's Inspection Committee, the 
concerned components and individuals issued documents clarifying these 
matters. However, with the exception of a number of opinions concerning the 
way food products are distributed, the use of cooperative funds by cooperative 
meabers, the distribution of housing at Al! Cau Giay Street and so forth, 
which were accepted and rectified, practically all the proposals made have 
been raised time and again at meetings but changes have still not occurred. 
For example, housing allotment regulations have still not been issued nor have 
regulations on the sale of building e@aterials been adopted. Payment for 
building materials and ceiling fans has not been recovered. And, lastly, the 
original records of the Haw Long Restaurant have not been gade available as 
requested by the Inspection Committee. 
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Why does this situation exist? Why is it so difficult to iaplemsent the 
correct recozm@endations of the People’s Inspection Committee? 


At the conference, Office Chief Ho Quang Long explained the difficulties with 
funding, particularly the positive seasures that were taken, but without any 
success, to reclaim the ceiling fans... The conferees sympathized with these 
difficulties. However, some jobs are very difficult, such as reclaiging the 
aparta@ent of Phuong, who was transferred to Federation 7 but continues to 
work. But are the other jobs so difficult that they cannot be performed, such 
as recovering payg@ent for building materials, taking back apartments that were 
allotted incorrectly, and verified as such by the ginister, and gaking the 
books and records of the Haw Long Restaurant available? I would think that 
these books and records are lying in a desk somewhere. Thus, the difficulty 
here is where are they? These are things that are difficult to understand and 


because they are difficult to understand, it is also difficult to sympathize 
with the persons involved. 


The People's Inspection Committee, which is elected by ganual workers and 
civil servants and which operates under the guidance of the party committee 
and the head of the administration, has the responsibility of bringing to 
light gatters that violate regulations, principles and resolutions. Actively 
Supporting and creating favorable conditions for the People’s Inspection 
Committee to operate effectively is the responsibility of everyone, from the 
agency head to Trade Union executive coamittees and all sanual workers and 
civil servants. Conversely, anyone who does not create favorable conditions 
for the operation of the People's Inspection Committee fails, either 


consciously or unconsciously, to respect the interests of sanual workers and 
civil servants. 
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